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The proceedings of congress are intensely interesting, 


printed, &c. at 35 cents the square yard, for a duty of 25 


and must be given at considerable length. Independent} per cent. on such legal, or assumed value. The duty 


of the bank questions, there are several other highly ex- 
citing subjects—such as the West India trade, (see Mr. 
Sprague’s resolution and remarks), the ‘‘reforms”’ of 
the clerk of the house of representatives, or Mr. Davis’ 
resolution concerning Mr. Fletcher—the dispute with 
Alabuma, opened by the resolution of Mr. Lewis*—and 
the affairs of the post office department—on all which 
long and severe discussions must be expected; and there 
are also many other great points of controversy already 
before both houses. The present will, probably, form, 
‘take it all in all,” the mest interesting, arduous and im- 
portant session that ever was held, any of those which 
preceded the war not excepted. 

We are now enabled to give the remainder of Mr. 
Polk’s speech.t Mr. Binney followed in reply on ‘Tues- 
day last and concluded on Thursday, and his speech must 
have a place; but we much doubt our ability to go fur- 
ther with the debate in the house than to insert one other 
speech in reply to that of Mr. Binney, and thus present 
two on each side. 

Acfull report of Mr. Clay’s speech in the senate has 
reached us—which, in point of time, has a precedence, 
and we shall endeavor to give it entire, next week—to be 
followed, as speedily as practicable, by Mr. Benton’s in 
reply. After which we shall return to the debate in the 
house, as just above suggested—and, most probably, be 
compelled to insert only parts of the speeches of Messrs. 
Southard and others, in the senate: for the plain truth is, 
that we are so much pressed by long articles that we 
know not how to present and record them. ‘There are 
yet, also, several important documents on hand; and the 
state of the ‘‘money market” is such with us, that we do 
not feel justified in publishing many more extra sheets— 
for each of these sheets costs upwards of 125 dollars, for 
materials and labor; which is a large sum—in present 

circumstances, 

All doubts are now removed concerning the operation 
of the tariff law of 1853, as to the duty on cotton goods, 
so far as the operation depends on treasury instructions! 
There was an erroneous reacing of Mr. Secretary Mc 
Lane’s instructions of the 20th April, 1833, [see Rears- 
TER, vol. 44, p. 159]—and it seems to have been a strange 
mistake! for persons most interested believed that the 
minimum principle, as to such goods, would not cease 
to have effect on the amount of the duty payable until 
after the 30th Junc, 1842, and such we do know was the 
INTENTION Of the law: but we understand that orders 
were received at the eustom house in Baltimore, on 
Wednesday last, from the comptroller of the treasury, 
which do away the minimums, and place the amount of 
duties to be collected on cottons at a simple ad valorem 
duty of 25 per cent. on the cost—whieh, subjected to the 
first reduction, renders the present duty 245 per cent. on 
the foreign price, or actual cost, of such goods. By the 
act of 1832, plain cottons were valued at 30 cents, and 








*Since the preceeding was written we have secn a commu- 
nication from the governor to the legislature of Alabama, from 
which it appears that the chief matters in dispute have been 
quieted, by his negotiations with Mr. Key, [minister of the 
United States to the state of Alabama!) ‘The soldier who shot 
Owen having deserted, an end will be easily put to that case— 


then, on a square yard of plain eloth, (and the same rule 
applies to the printed, &e. ) such as is worth, or now sedis 
for eight cents in our market, was 74 cents, the square 
yard, and it was expected that one-tenth only of the excess 
of real duty over one of 20 per cent. on the real cost, would 
be deducted, at stated periods, until 1842, when the duty 
would be a simple ad valorem one of 20 per cent.—but 
under this instruction, the duty on a square yard of cloth, 
costing 8 cents in a foreigu country, will be-only 1 cent 
8 mills, or 244 per cent. on the 8 cents cost, no matter 
what may be the charges or additional cost of importing 
it! ‘This is worse than it was designed to be arrer June 
1842—a home valuation is provided for in the act, and 
the duties thereafter will be payable in ‘ready money,” 
instead of receiving the credit now allowed, which is 3 
and 6 months. Thus— 

100 dollars cost in a foreign country, is $100 
Say, exchange, freight and other charges, 20 pret. 20 
Actual cost in the United States 120 
And the duty, at 20 per cent. after 1842, is 25 dollars. 
But now the same lot of goods which pay $24 50 duty, 
obtain an average credit of 44 months on such duty, and 
so, as compared with a ‘‘ready money” transaction, only 
pay $23 95—55 cents being the interest that is to be 
saved on the amount’of the duty, as payable under this 
construction of the law! Surely, no one who support- 
ed the bill of 1833 supposed that the duty on cottons would 
be practically higher in 1842 than in 1834! 

We have not time, or room, to take up this subject, 
just now; and it may also be useless to do more than 
state the facts—for congress, and of all parties, will, 
surely, instruct the secretary or comptroller of the trea- 
sury, under such an awful and unexpected state of 
things. But if they do not, or cannot, render a just in- 
terpretation of their own law, our cotton manufactures 
are prostrated, and forever. We say forever—for after 
they shall have twice ruined all who depended upon 
them, who will undertake a re-establishment of them? 
Embarrassed as they are at present, by the low price of 
their goods and the derangement of the currency, most of 
the manufacturers are hard pushed to meet their indis- 
pensable expenses, and many have been compelled to dis- 
charge portions of their working people; but, with such 
a prospect ahead, all who are dependent on the proceeds 
of their business, must shut down the gates of their mills 
as speedily as possible; for a flood of toreign goods will 
swiftly arrive and be sacrificed, if necessary, to seeure 
the future command of our market, at such prices as fo- 
reigners may be pleased to demand, 

The capital now employed in the cotton manufacture, 
(direct), is considerably more than 50 millions, and the 
persons directly employed about 150,000—besides the 
hand loom-weaving, which, we think, employs 12 or 
1,500 men in or near Baltimore, only! ‘Khe whole num- 
ber of persons subsisted by the manufactures of cotton 
in the United States are more than (hree hundred thou- 
sand! What ave these people, thus suddenly deprived 
of labor, to do? Iris a FEARFUL QUESTION! The markets 
which ¢hey furnished to the farmers, and business afford- 
ed to mechanics, are also deranged—and through how 
many other pursuits will be an annual loss of, at least, 


and the settlers in the new counties are to remain uudisturbed, | fifteen millions, in mere wages, directly paid, extend? 


and the orders of the secretary of war to be confmed exclusively 
to the locations reserved for the Indians, &c. The United 


States ‘Telegraph claims this as a victory of nullification, and so 


it seems that it is. 

tMr. Polk, in his speech, has a remark about the private (') 
affairs of Messrs. Gales & Seaton, to which they have respond- 
ed, out of respect to the house and to him—shewing that the 
statement is incorrect, in its only essential part. This state- 
ment is in type—yet, in the ‘making up” of this sheet has been 
necessarily excluded; but as an act of justwe tothese much per- 


What the effect of the bankruptcies that must follow? 
The act of 1833 was not intended to produce the cala- 
mity that is upon us! No—no; no one designed it! But 
what is the remedy? We have heard that one high in 
authority, and in influence over this question, has said— 
that the minimum prineiple should be destroyed on the 
ist January, 1834—instead of the 30th June 1842, as 
provided for in the law! It seemed bad enough after 1842 





secuted printers, it shall have a place and 4 record. 


VoL. XLV—Sie. 23. 


to give up that prinerple—but some hoped that, by im- 
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roved machinery, reduced wages, or some other means, 
in altered circumstances, they might gradually economize 
their business so that a 20 per cent. duty, on a home va- 
luation, and payable in cash, would, perhaps, enable 
them to get along—to live themselves, and LET THEIR 
PEOPLE LIVE. But this change has come upon all like a 
blast of lightning—and all interested are dismayed. Tue 
GENERAL EFFECT WILL FOLLOW! 

And how will it be with the cotton grower? Who are 
always first in the market to purchase? Who give the 
leading prices’ ‘The home manufacturers, and their con- 
sumption is about 250,000 bales! With the command of 
the market for their products, will not the British manu- 
facturers also command the price of the material used by 
them? Just as certainly as that the Mississippi rolls his 
waters to the sea! 

The following is a copy of the pro forma statement 
which the collectors of the customs have received from 
the comptroller: 


The subjoined statement shows the amount of the reduction: 
Invoice value 12,722 rupees, 





equal to $6,361—25 per cent $1,590 25 

Same amount 6,351—20 és 1,272 20 

Exccss 318 05 

1-10th 31 80 

Amount of duty on above $1,558 45 
Amount of duty prior to Ist Jan. 1834, on the above 
62,160 square yards at J5 cents or $21,756 at 25 

per cent. 5,439 00 


Amount of reduction of duty by present tariff #3,880 55 

The manner of presenting this statement is, in our opi- 
nion, highly objectionable, being ad captandum; true in 
its ires, perhaps, but erroneous as to the impression 
which it seems intended to make upon ignorant or un- 
thinking minds. 

It is impossible to suppose that congress will not set this 
matter i rights. It isa palpable error committed at the 
treasury. 





We live in strange times. A little while ago, some of 
our shrewd fnanciers were perfectly horrified at the pros- 
pect of the huge surplus that would remain in the trea- 
sury of the United States, at the commencement of the 
present year! What in the world can we do with it? 
asked they one of another. The tariff must be further 
reduced, said Mr. Ritchie—and the dangers of holding 
such surpluses was explained and expounded with all 
the melancholic gravity of ‘Jeremy the prophet” in 
his book of Lamentations! The cause of a considerable 
surplus at the end of the year 1833 was just ‘‘as plain asa 
man’s nose on his face,” and it was equally evident that that 
cause would naturally cease to act in a short period of 
time—but the organized press would not permit the peo- 
ple to see it, for reasons best known to ‘‘rewarded” edi- 
tors and well-fed printers. And what is the fact? A huge 
surplus would be very convenient either for the purpose 
of pressing down the bank of the United States, or of up- 
holding the new deposite banks, but it is not present, with 

ower, to do the first cr the last!—and it may be easily 

lieved, if the amount of the miscellaneous expenditures 
of the government is not considerably reduced in the 
current year, that we shall be compelled to borrow mo- 
ney in the next—if the suggestions in the message of the 
president, and in the report of the secretary of the treasury, 
ave any weight in them! 

A hety Mh tariff was to have increased the price of cot- 
ton. The market opened at 16 cents, and the price is 
now about 10; and as, in the arithmetic of the south, a 
reduced price of one cent per Ib. amounts to a loss of 
four millions of dollars to the planters, they have sus- 
tained a loss of twenty-four millions of dollars—a pretty 
considerable sum, in the way of experiment! 

But the selling value of houses and lands, and of all the 

roducts of American labor, (sugar, perhaps, excepted, 
beenase of a failure of the crop) has been materially re- 
duced; and we think it will yet be discovered that the 
late ignorant or malignant meddlings with the state of 
the currency will have a more powerful influence over 
the price of fixed or moveable property in six months, 
than all the tariffs had since 1816—in reducing value 
in the market, embarrassing business in general, and 





—— 
‘‘oppressing” the people, by diminished demands for |g. 
bor and its prodacts, whether agricultural or manutactuy. 
ing, or as employed in the mechani¢ arts—admitting qq 
that the anti-tariff people have claimed, excepting My; 

McDuffie’s ‘‘forty bale theory.” 

The last year was one of great and general prosperity 

until the paper ‘tread to the cabinet” was published ln 
the newspapers—and then a paralysis was given to new 
enterprizes. In the year 1835 there were built in Baltj- 
more, 22 one story, 479 two story, 67 three story, 16 four 
story, and 3 five story houses—in all 587, generally good 
buildings, and some of them very large, including seve- 
ral churches—and the repair of houses on Market street 

and elsewhere, was on a magnificent scale, equal to the 
building of 200 houses more. What an amount of labor 
was variously bestowed on these buildings—how large 
the amount of money put into circulation because of these 
improvements! We shall see what the present year wil] 
produce; but if permitted to judge by the new contracts 
that have been just made, or are making, we shall have 
but a slender business in the way of building houses. If 
so—there will be no difficulty in accounting for the di- 
minished demand for labor that must ensue, and the ge- 
neral scarcity of money that will inevitably follow the un- 
called for derangement of the currency; and then a just 
estimate will be formed of the proceedings to which we 
have referred. 





ote 


It will be seen by a reference to the proceedings of the 
senate, that the post oflice department has borrowed, aud 
still owes, the sum of three hundred and fifty thousand 
dollars of certain banks, at an interest of six per cent. 
and has also overdrawn on several banks to the amount 
of fifty thousand dollars more—while millions of money 
were lying idle in the vaults of the bank of the United 
States. Some animated proceedings will, probably, 
grow out of these transactions of the postmaster general. 

It will also be observed, that some of these moneys were 
borrowed in 1832. We have before us Mr. Barry’s an- 
nual report of Nov. 30, 1832, which shewed a large in- 
crease of the amount of postages received, as compared 
with former years, with an estimate that these receipts 
would exceed the cost of transportations of the mails in 
the sum of $100,000 for the year ending June 30, 1833, 
taking in all the new mail lines ordered, and without es- 
timating any thing for postages received on these new 
routes!—and he also said that the surplus available fund, 
on the Ist July, 1832, was $202,811 40: this sum being 
added to the 100,000 dollars excess just stated, makes 
$302,811; but the department is indebted 400,000 dollars, 
without any surplus available fund, or @ DIFFERENCE of 
seven hundred thousand dollars against the department in 
one year!* We have not room to go into particulars now; 
but intend to pursue and present the figures as soon as 
we can give place to the annual report, &e. 


Mr. Benton’s proposed amendment (to Mr. Clay’s re- 
solutions) offered on the 7th inst. received a singular 
quietus on the eighth. See the proceedings of the se- 
nate. There were 12 votes for it, and thirty-four against 
it—among them Mr. Forsyth! 


———S 


Massacuusetrs. The legislature of this state is now 
in session. The twenty vacancies in the senate have 
been filled with national republicans, and now contains 
33 members of that party, 6 anti-masons and 1 Jackso- 
nian. The house of representatives is composed as fol- 
lows— 297 nat. rep. 135 anti-masonice and 126 Jackson— 
so the first has a majority of 36 over the other two, if 
they should ‘‘coalesce,”” as some seem to believe that 
they will, on certain occasions. 

There is no doubt that Mr. Davis will be elected go- 
vernor of the state, having received a large plurality of 
the votes at the last election. Mr. J. Q, Adams (who 
was the anti-masonic candidate), has written to the legis- 
lature requesting that he may not be considered a eandi- 
date. a. 





*The whole amount of some errors claimed, as to the former 
way of keeping certain accounts, ix only $91,658. Give this 
up, at once, and still there is 609,000 dollars against the depart- 





ment, asa difference! 
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The grand lodge of Massachusetts has addressed a memorial 
to the legislature of Usat state surrendering ils charter, ‘The 
memorial concludes thus: ; ' 

“Piwally, at there may be no misunderstanding of this mat- 
ter, either in the legislature or among our fellow cilizens, we 
beg leave to represent precisely the nature aud extent of the 
surrender contained in this memorial. By divesting itself of 
its corporate powers, the giand lodge has relinquished none of 
its masonic allnibutes or prerogatives. ‘These it claims tu hold 
and exercise independently alike of popular will and legal en- 
acunent—not Of toleration, but of right. Its members are in 
telligent freemen, and although willing lo restore any gilt or 
advantage derived from the government, whenever it becomes 
an object of public jealousy, however unfounded; nothing is 
fucther from their iutentions or from their convictions of duly, 
than to sacrifice a private institution for social and benevolent 
purposes, the interests of which have been entrusted to them, 
in order to appease a popular excitement, of which that insti 
tution may have been the innocent occasion.” 





Marytann. The election for governor took place on 
Monday last, and resulted as follows: for James Thomas 
(national republican) 48; Ledward Lloyd (Jackson) 46; 
Wm. H. Marriott 1. ‘The latter was voted for by one 
of the **workiug men’s” members from Baltimore; the 
other voted for Mr. Lloyd. 

Ou ‘Tuesday the elvetion of couneil took place as fol- 
lows: 

Nat. rep. ticket. Jackson. 
Samuel Mass, of Baltimore 53° N. Stonestreet, of Charles 46 
G. C. Washington, Monv’y 50 W.F. Johnson, Baltimore 46 
1.5. Martin, Worcester 49 J.A. Stewart, Dorchester 46 
y'. W. Veazy, Cecil 49 John Dennis, Somersett 46 
k. W. Bowie, P. George 48 RK. Dorsey, Frederick 42 
Every vote was given—in all 95, 





Virsinta. On Tuesday last, in joint meeting of the 
senate and house of delegates of Virginia, Littleton IV. 
Tuzewell was elected governor of the state for the year 
ensuing. “Lhe vote was as follows: 
~ First ballot. Second ballot. 


For Mr. Tazewell, 67 85 
Col. Ed. Watts, 46 53 
Peter V. Daniel, 40 2 
McDowell, °7 22 


The preceding pretty clearly shews that the political 

feeling of the: legislature is agaiust the administration. 
ITEMS ABOUT BANKS, Xe. 

Most of the city bauks of Philadelphia have memo- 
rialized the legislature of Pennsylvania to adopt such 
measures as may be thought most effectual to procure a 
restoration of the public Ceposites to the bauk of the 
United States, 


Poulson’s (Philad.) Advertiser states the faet that a 
mechanic of that city discharged, on the Ist instant, 100 
persons from Itts employment, whose ordinary earnings 
are quite as great at this season of the year as any other, 
and whose support is dependent upon constant wages. 


The bank of the United States has declared a divi- 
dend of three and a half per cent. for the last 6 mouths, 
payable on and after the 16th inst. 


Some interesting proceedings concerning the bank of 
the United States, aud in relation to the state banks, are 
before the legislature of Peunsy lvania. 


We were mistaken as to the number of banks in the 
city and county of Philadelphia which had refused to 
sign the memorial to congress concerning the deposites 
—3 out of the 15 declined, viz. the Girard, Western, 
Southwark, Kensington and Northern Liberties. So it 
is said in the ‘*Pennsylvanian. ” 


The discount on bank notes is becoming oppressive— 
many of the banks rejecting the notes of others which 
they lately reeeived with perfect freedom. The discount 
will inerease until the pressure on the moncy market is 
relieved. 


_The stockholders of the bank of Virginia, almost una- 
nimously, have welo-ed the late agreement entered into 
by the president and directors with the secretary of the 
treasury of the United States, in its most iniportant ar- 
ticles. We cannot now get in the resolutions passed, 
though they are uot long. From the report of the eom- 
mittee, given ina subsequent page, there is no room to 
doubt a decided aetion of the legislature against the 








contract between the bauk and the United States trea+ 
sury—the work of Mr. Ritchie to the contrary notwith- 
standing! A great meeting has been held at Petersdurs, 
at which it was resolved that the deposites ought to 
restored—of which we have. a weeping and wailing acs 
count in the **Enquiver,”? mixed up with mueh kissing 
of the ‘*black stone.” 


The money for the payment of pensions, in New York, 
has been transferred from the office of the bank of the 
United States, to the Mechanics’ bank—a small matter 
in the way of relief! 

The following geutlemen have been eleeted direetors 
of the United States bank, for the ensuing year: 

Nicholas Biddle, Manuel Eyre, Ambrose White, John 
Sargeant, James C. Fisher, John S. Henry; Charles 
Chauncey, Matthew Newkirk, Lawrence Lewis, John 
Holmes, Daniel W. Coa, John Bohlen, Jno. R. he 
William Platt, Jno. Goddard, Robert Lenox, of N. Y, 
John Rathbone, jr. N. Y. Geo. Hoffman, of Md. Roswell 
LL, Colt, Md. Juno. Potter, of 8. C, 

Those in italics are new directors. 





Pork market. Up tothe 2d December ultimo, more 
than 50,000 hogs had been slaughtered at Cincinnati, and 
the ‘Daily Advertiser’’ says that city “is decidedly the 
first pork market in the world.” 

—— 

Irems. At the late mecting of ‘the state rights party 
of Georgia,” George VM. Troup was recommended as a 
candidate for the presideney, in the following terms: 

‘‘ Unanimously resolved, That we recommend to the 
people of the United States col. George M. Troup, as 8 
suitable candidate for the next presideney. His zealous 
advocacy of, and firm attachment to, the prineiples of 
states rights, designate him as the individual best calen- 
lated to promote the republican doctrines we advocate.” 

‘The salt manufactures on the Alleghany, Kiskimi- 
nitas and Conemaugh rivers have notified the publie that 
they will demand two dollars, for every barrel of salt, 
weighing 280 Ibs- which appears to be a very moderate 
price, that will barely afford “a reasonable compensation 
to the manufacturer for his labor.” 

TWENTY-THIRD CONGRESS—FIRST SESSION. 
SENATE. 

January 3. The vice president laid before the senate a cOm= 
munication from the secretary of the treasury, in reply to a call 
from the senate on the subject of notes dishonored by the Unit- 
ed States bank; which, with the documems, was ordered to bé 

printed, ' 
After a good deal of minor or preparatory business had beet 
attended to— 

The following resolution, offered yesterday by Mr. Sprague, 
was taken up for consideration: ; 

Resolved, That the secretary of the treasury be directed t6@ 
communicate to the senate, so far as the documents and returns 
received will permit, the amount of trade betweeh the United 
States and the British North American colonies, the Britislt 
West Indies, the Danish West Indies, and the Swedish West 
Indies, since the 30th day of September, 1832, distinguishing 
the amount of American, British, and other foreign tonnage; 
which has entered and departed to and from those places te= 
spectively, or the United States generally. Also, the amotint of 
importa and exports of American and foreign produce, distifi+ 
guishing between the same. ) ; 

Mr. Sprague said that his object, in offering this resolution 
was to obtain an official statement of the present condition 
the trade with the British colonies, insular or continental, lyitig 
in this hemisphere. This was considered a subject of deep iit- 
terest some years ago, and he was persuaded it had lost noné 6f 
its intrinsic importance. It was known that this subject had 
been a matter of controversy between the United States aud 
Great Britain, from the existence of the government lip to thé 
yeur 1830, when the celebrated “arrangement,” as it had beet 
denominated, was made of the colonial trade. It was stricily 
a question of navigation, affecting the carrying trade of the 
United States. The whele matter of controversy was, Whethet 
the United States should bave an equal and fair participation Ib 
the carrying its own produce from this country to the ports fof 
which it was ultimately destined, or whether an undone advan: 
tage should be given to Great Britain, Up to the year 1830, froiti 
the superiority of the American navigators, and the natural ad- 
vantages which their country possessed from position in relanoh 
to that trade, the United States had bad nine tenths Of the cat- 
rying trade existing between it and the British colonial posses- 
sions. The amount of British tonnage did not equal one-tenth 
of the American, np to the period he had mentioned. How taf 
it had been increased since the arrangement of the earrying 
trade in 1830, would be seen by the publicdocuments. Durilig 
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the finst year after this arrangement, the British tonnage in the 
direct trude to the West Indies rose to 96 per cent. and to the 
North American colonies exceeded the American, for every 100 
tons of American, there were 110 tons of British; and in the 
succeeding year, ending September 30th, 1832, the trade seems 
to have been still more diverted in the circuitous route through 
the northern colonies in British bottoms. The tonnage which 
departed from the United States was, in the direct trade, 66,769 
American, and 19,357 foreign; while to the North Amertean co- 
Jonies on our borders, there were 66,056 Aimerican, and 146,292 
foreign—the foreign wore than doubling the American. 

The whole amount of tonnage which cleared from the United 
States for the British West Indies and British American colo- 
nies both, during the year ending September, 1822 


v~ws 


Was 132,225 
American, and 165,649 foreign. Thus the toreigu tonnage, which 
prior to the arrangement, was less than one-tenth, has, uuder and 
by virtue of that diplomatic arrangenicut, actually exceeded the 
“American! Such were the facts disclosed by the documents 
heretofore communicated, a tabular statement from which he 
then held in his hand, well worthy the attention of the senate; 
and he wished, by means of the resolution which he had offer 
ed, to ascertain the state of the trade to the most recent date. 
Statement of tonnage employed in the trade with the British 

West Indies and British North American colonies, before 

and since the West India arrangement. 

Before the arrangement. 
Average of American and foreign tonnage for 10 years, from 


1821 to 1830, inclusive; with the proportion which the foreign 
bears to the American. 


Proportion foreign 





Am. Foreign. bears to Am. 
British West Indies 50,078 4,043 3 percent. 
British Am. colonies 77,492 7,467 96-10 * 

Since the arrangement. 
1831. 

, = od — 
British West Indies 36,440 16,937 46 7-10 * 
British Am. colonies 77,737 85.916 110 5-10 * 

1832. Tonnage departed from the United States. 

British West Indies 66,769 18,357 23 9-10 * 
British Am. colonies 66,056 146,292 221 4-10 + 


The resolution was then adopted. 

Certain private bills being disposed of— 

The vice president announced the special order, being the re- 
port of the secretary of the treasury on the subjectof the re- 
moval of the deposites. 

Mr. Benton then resumed his remarks, and continued until 3 
o’clock, when, without coming to a conclusion, he gave the 
floor to Mr. Grundy. 

On motion of Mr. Grundy, the senate then adjourned. 

January 6. Alexander Porter, senator,elect from Louisiana, 
appeared to-day and took his seat. 

‘The oath was then administered to Mr. Porter. 

A message from the president of the United States was re- 
ceived, enclosing a communication from the American consul 
at Tangier, stating that he had accepted from the emperor of 
Morocco a present of a lion, &c. which was referred to the 
committee on foreign reljations. [See proceedings of the 
house. ] 

Mr. Webster, from the committee on finance, reported the 
bill from the house making appropriations in part, for the sup- 
port of government for the year 1834, with sundry amendments. 

On motion of Mr. Webster, the senate proceeded to consider 
the amendments. The amendments were then agreed to, as in 
committee of the whole, and were reported, and concuned in, 
and the bill was ordered w a third reading. 

The vice president laid before the senage a communication 
from the secretary of state, inclosing the commission of Mr. 
Duane and Mr. Taney, required by a call of the senate; which 
were ordered to be laid on the table and printed. 

Mr. McKean presented a memoria! from Philadelphia praying 
that the public deposites may hereafter be made in the United 
States bank, also another memorial from a bank, to the same 
effect, which were ordered to be printed. 


The vice president presented a memorial on the subject of the 
de 


ites, Which was referred to the committee on finance. 
‘he bill making appropriation, in part, for the support of go. 
vernment, for the year 1834, as amended, was read a third time 
and passed. 

A good deal of minor business being disposed of — 

The vice presidint, having announced the special order, being 
the report of the secretary of the treasury on the subject of the 
removal of the deposites— 

Mr. Benton resumed his speech in support of the measure; 
and in reply to Mr. Clay, and continued his remarks until 3 
o’clock, when, without coming to a conclusion, he gave way to 
a motion to adjourn. 

Mr. Wilkins then moved that the senate now adjourn— 
ayes 28. 

The senate then adjourned. 


January 7. After some minor business— 
Mr. Wright presented the memorial of the board of trade of 
the city of New York, on the subject of the pecuniary distress 


of the country, and the removal of the deposites, which was re- 
ferred to the committee on finance. 


On this reference being mnde— 
Mr. Webster rose and said, that several papers of a similar 
character had been referred already to the committee on finance. 











——= 
Among others, the honorable senator from Pennsylvania, (not 


now in his place) had presented to the senate, memorials 
from several banks in the city of Philadelphia, and other parts 
of Pennsylvania, ascribing the present distress, for no milder 
name could be given to it, in the commercial community, to 
the removal of the public deposites. Undoubtedly this syp- 
ject could not have entirely escaped the committee of finance, 
in addition to these papers, thus referred to the committee in 
relation to this matter, it was notorious, and was, at this nio- 
ment, meeting s0 much attention in every part of the country 
the senate could not suppose that the committee had overlook. 
ed it; but he (Mr. W.) would take occasion to say, that the 
committee could not, with any great propriety, submit their sen. 
timents to the senate and the country, until they should be off. 
cially in possession of the letter of the secretary, giving his rea. 
sous for the course he had thought proper to pursue relative to 
the deposites. 

At an earlier day he should have made a motion to refer that 
paper to the committee on finance, but from the great unwil- 
liiguess he felt to deprive gentlemen, on all sides of the house, 
of an opportunity of addressing to the senate such views as they 
might wish to submit. 

He (Mr. W.) rose merely to say that, as early as he could, 
with the decoruin and respect which he felt for gentlemen on 
all sides of the senate—with that perfect disposition which ie 
entertained to accord to every gertieman a fair and full oppor- 
tunity of delivering his sentiments on such an interesting occa- 
sion—he would move that the report of the secretary be com- 
mitted to the committee on finance. If that course should be 
taken, the subject would be proj erly brought before that cow- 
mittee; could be brought before the senate, and the results of 
its deliberations presented to the senate, with no unnecessary 
delay. 

Among the papers presented this day was the following from 
ithe postmaster general in reply to the call for the amount of 


money borrowed by the post office department, which was re- 
ferred. 


General post office department, Jan. 6, 1834. 
To the hon. Martin Van Buren, vice president of the United 


States, and president of the senate. 

Sir: In obedience to the resolution of the senate of the 3lst 
ult. I have the honor to state, that this department has borrow- 
ed between the 28th of December, 1832, and the present date, 
and which still remains uuliquidated, to the amount of $350,000, 
viz: 

Lvoaned of the Manhattan bank, at New York, at dif- 


ferent times between the 28th December, 1832, and 
the lst of April, 1833, - -* 


- - &100,000 
Between the 25th October and the 3lst De- 
cember, 1833, - - - - - 100,000 





$200,000 
Of the Western bank of Philadelphia, on the 28th 
April, 1833, - - - 





- - - - - 50,090 
Of the bank of Maryland, on the 5th June, 1833, - 50,000 
Of the Commonweaith bank of Boston, on the lst No- 

vember, 1833, - - - - - - - 950,000 
Making together, as above, the sum of - - $350,000 


A loan was also made of the Patriotic bank of this city, on 
Ist of May, 1833, of $50,000 for six months, which was repaid 
when it became due. 

In all these cases, an interest is allowed at the rate of six per 
cent. per annum. 

The above vomprises all the moneys berrowed hy the depart 
ment on interest. Some of the banks, in which post masters 
deposite their balances to the credit of the department, have 
been overdrawn by the department; but to what amount can- 
not be precisely ascertained, because the state of their accounts 
is changing every day by deposites being made in such banks; 
but the total amount of such over drafts is estimated at 50,0000 
from which sum it will not essentially vary. 

I bave the honor to be, very respectfully, your obedient ser- 
vant, W. T. BARRY. 

Several private bills were passed,-&e. 

The vice president having announced the special order, being 
the report of the secretary of the treasury on the subject of the 
removal of the deposites, 

Mr. Benton resumed his observations, and concluded at about 
3 o’clock, with moving to strike out the second resolution and 
insert “that Nicholas Biddle, president of the bank of the Unit- 
ed States, and —— be summoned to appear at the bar of the se- 
nate on the —— day of , then and there to be examined on 
oath, touching the causes of the Jate large curtailment of debts 
due to the bank of the United States, and the manner of con- 
ducting the said curtailment, also, to be then and there examin- 
ed touching the application of the moneys of the bank to elec- 
tioneering and political objects.”’ 

On motion of Mr, Southard, the senate then adjourned. 

January 8. Several reports from committees were present- 
ed, &c. 

Mr. Webster, from the select committee on French spolia- 
tions, reported the bill referred to that committee, with sundry 
amendments, which were read. 

Mr. Webster then said, that as it was important that this sub- 
ject should be discussed at as early a period of the session 8s 
possible, he should now, in compliance with the opinion of the 
couunittee, move to postpone the consideration of the bill ui 
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Wednesday, the 5th of February, and to make it the epecial or- 
der for that day. 

The motion was agreed to. - 

Mr. Mangum offered the fullowing resolution, which lies one 
day on the table: - 

Resolved, That the resolution adopted on the 14th of May, 
1830, directing the secretary of the senate to contract with the 
printer of the house of representatives, for copies of the docu- 
ments printed by the order of the house be, and the same is 
hereby rescinded. : 

Mr. Waggaman presented a resolution of the senate and 
house of representatives of Louisiana, concerning the disputes 
as to Spanish titles to land; which was referred to the commit- 
tee on foreign relations. 

Mr. Kent offered the following resolution, which lies one 
day on the table: 

Resolved, That the committee on the post office and post 
roads, be instructed to inquire into the propriety of so modify- 
ing the law regulating the post office department, as to author- 
jze the transmission by mail of such books and public records, 
whether bound or in boards, as the executive of the respective 
states are in the habit of interchanging with each other, upon 
such terms as will best comport with the importance of the 
object. 

Mr. Porter offered the following resolution, which lies one 
day on the table: 

Resolved, That the postmaster general be directed to re- 
port to the senate the number of failures which have oecur- 
ed, during the last twelve months, in conveying the mail be- 
tween the city of Washington and New Orleans, by the south- 
ern route; and the number and amount of forfeitures enforced 
by him in consequence of these failures, during the same period. 

Several other resolutions were offered, and many private bills 
passed to a third reading. 

The vice president having announced the special order, being 
the report of the secretary of the treasury on the removal of the 
deposites, the question being on the amendment offered by Mr. 
Benton— 

Mr. Southard then rose and said that he had come prepared 
to express the views which had aided him in making up his de- 
cision as to his own vote, but an amendment had been intro- 
duced to which he did not design to apply any of his observa- 
tions. According to all parliamentary usage, while this amend- 
ment was pending, he was bound to address himself to it. It 
was, therefore his wish that the question should be at once ta- 
ken on the amendment, and that, until that was done, he might 
reserve what he had to say. He hoped the question would at 
once be taken on the amendment, and he desired that it be ta- 
ken by yeas and nays. 

The yeas and nays were then ordered. 

Mr. Forsythsaid that the question had come on bim unexpect- 
edly. The mover of the amendment was not present, and he 
would therefore move to lay the whole subject on the table. 

The motion was lost. 

Mr. Grundy said he was not disposed to vote for the resolu- 
tions in the form in which they were offered, but he wished the 
senator from Missouri to be present. He thought the sugges- 
tion of the gentleman from New Jersey as to the disposal of the 
preliminary matter a proper one, and wished that a delay of a 
few minutes might take place, until the senator from Missouri 
could be sent for. He had no desire to say a single word on 
the subject. 

Mr. King considered the suggestion of the genticman from 
New Jersey as incorrect, and that the whole subject was now 
as completely open for discussion as if the amendment were 
withdrawn. 

Mr. Poindexter wished to make one remark. The subject 
which had been discussed, and the resolutions of the senator 
from Kentucky, grew out of the report of the secretary of the 
treasury, and related to the removal of the deposites. The 
amendment which had been presented by the senator from 
Missouri, had no relevance whatever to that question. It was 
entirely a distinct proposition, which the senator from Missouri 
might present in a different form; when, if be desired the testi 
mony of the president of the United States bank, or any other 
testimony, he could submit a proposal for a committee of the 
senate, before which it might be obtained upon oath. But 
now, while the reasons of the secretary were under discussion, 
the senator from Missouri had closed a four days’ speech, by 
making a proposition which was absurd, and had no possible 
eonnection with the subject. Therefore, he thought, that the 
senator from New Jersey was correct in drawing a line be- 
tween the amendment and the resolutions of the senator from 
Kentucky. He hoped that the question would be at once taken 
on the amendment, to which, in another view, he objected, as 
placing the senate in the position of a grand jury putting an in- 
dividual on his trial. 


Mr. Forsyth rose again, and said, in substance, that he was 
not prepared to vote. on the amendment—that he thought the 
Fenator from New Jersey might go on. He did not object to 
the question, hut wished every member in his seat. He was 
not quite satisfied that the course of the senator from Missouri 
was the correct one, but assuredly the amendment had refer- 
ence to the subject, and did not deserve the epithets used by 
the gentleman from Mississippi. He was not disposed to take 
the reasons of the secretary on one hand, or the argument of 
the bank on the other, without further investigation; but he 
Wirhed that examination to be by a committee of the senate. 





Here Mr. Benton came in. 

Mr. Kane moved a division of the quc4tion, so that it be first 
taken on striking out. 

The chair decided the motion to be out of order. 

The question was then taken on the amendment of Mr. Ben- 
ton, and decided in the negative, as follows: 

YEAS—Messrs. Benton, Brown, Grundy, Hill, Kane, Lina, 
Morris, Shepley, Tallmadge, Tipton, White, Wright—12. 

NAYS—Messrs. Bell, Bibb, Black, Calhoun, Chambers, Clay, 
Ewing, Forsyth, Frelinghuysen, Hendricks, Kent, King, of Ala. 
King, of Geo. Knight, McKean, Mangum, Moore, Naudain, 
Poindexter, Porter, Prentiss, Preston, Rives, Robbins, Robin- 
son, Silsbee, Smith, Southard, Sprague, Swift, Tomlinson, 
Waggaman, Webster, Wilkins—34. 

So the amendment was rejected. 

Mr. Southard then rose, and addressed the senate until three 
o’clock; when, without coming to a close, he gave way to a 
motion to adjourn. 

On motion of Mr. Frelinghuysen, the senate then adjourned. 

HOUSE OF REPRESENTATIVES. 

Friday, Jan. 3. Mr. Selden’s resolution, in relation to the 5 
per cent. stock, offered on the 20th ult. (see page 294) coming 
up for consideration, Mr. 8. supported it at considerable length, 
and was replied to by Mr. Cambreleng. [We have laid the re- 
port of these speeches aside, and hope to give them, believing 
they may be useful, in estimating future operations of the go- 
vernment.] The hour expired without coming to a decision, 
an amendment, offered by Mr. Polk, and accepted by Mr. Sel- 
den, being before the house. 

This being the day set apart for the consideration of private 
bills, thirty-four bills were passed through in committee of the 
whole, and ordered to be engrossed for a third reading. 

The bill for the relief of Susan Decatur, and others, was con- 
sidered in committee of the whole, and the committee had 
leave to sit again on it. 

On motion of Mr. Clay, it was ordered that a select commit- 
tee on enrolled bills should be appointed, to consist of five 
members. And then the house adjourned to Monday. 

Monday, Jan. 6. After reading the journal, the speaker stated 
to the house that the memorial of Noah Fletcher, presented by 
the gentleman from Massachusetts, [Mr. Davis], was the un- 
finished business, and should now be taken up, unless the gen- 
tleman from Massachusetts should waive for the present its 
consideration until the states are called for petitions. 

Mr. Davis replied, that as gentlemen were probably impatient 
to present the memorials they had received from their consti 
tuents, he would so far give way as not to call up the considera- 
tion of the petition until the states should have been called. 

The chair proceeded to call the states in order, for the pre- 
sentation of petitions, &e. 

Many petitions were then presented—among them, 

Mr. Hiester presented the memorial of a number of citizens 
of Pennsylvania, submitting to the consideration of congress two 
projects, entitled in their estimation to be considered national 
improvements, viz: the construction of a steamboat navigation 
between the seaboard and the lakes, from the Chesapeake bay 
up the Susquehannah river, and through the Seneca lake and 
Oswego river, to lake Ontario, and a connexion between Michi- 
gan lake and the Illinois river. Forthe execution of which works 
the meniorialists pray congress to make an appropriation, or to 
have such surveys and estimates made of the same as will ene 
able a definite action to be made thereon at their next session. 
Its reference to the committee on roads and canals was moved, 
and it was ordered to be printed. 

Mr. Hiester also presented the memorial of the president and 
directors of the Farmers’ bank of Lancaster, praying the resta- 
ration of the public deposites to the bank of the United States, 
and that this institution may be rechartered. Its reference to 
the committee of ways and means was moved, and it was or- 
dered to be printed. 

Several other memorials were also presented to the same ef- 
fect; amongst them— 

Mr. Selden presented the memorial of the board of trade of the 
city of New York, setting forth the deranged state of the cur- 
rency, and calling upon congress to apply the necessary reme- 
dy. [In presenting the petition, Mr. Selden took occasion to 
say that the memorial had met the public eye through the news- 
papers, as he believed, without the direction of the board, and 
certninly without any disrespect to this house. This board con- 
sists of merchants engaged in the sale and distribution of mer- 
chandise in every section of this country, and are deeply inter- 
ested in, and intimately acquainted with, all our jnternal ex- 
changes. } 

Mr. Binney presented the following: 

To the honorable senate and house of representatives of the Unit- 
ed States of America in congress assembhled—the memorial of 
the directors of the Philadelphia board of trade, 

RESPECTFULLY SHEWETH: 

That, ata very full meeting of the hoard of trade, convened, 
by public notice, at the merchants coffee house on the first day 
of the present month, a resolution was adopted, with only two 
dissenting voices, (a copy of which is herewith communicated), 
in obedience to the injunctions of which, the directors approach 
the representatives of the people in both houses of congress as- 
sembled, respectfully to lay before them the earnest representa- 
tinns of their fellow citizens, and to ask that relief which it is 
in the power of congress to afford. 


$34 
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Your memorialists do not make this appeal to congress, with- 
out feeling entirely assured Uiat the representatives of the peo- 
ple will recognize in it the exercise of a manifest right, the very 
element of our republican constitution, and the just practical 
application of the great principle asserted in the Declaration of 
Iudependence, ‘that men are endowed by their Creator with 
certain analienable rights; that among these are lite, liberty. 
and the pursuit of happiness; that, to secure these rights, go- 
Verninents are instituted among inen.”? In the exercise of this 
right, your memorialists proceed to remark, that within a few 
weeks past, the community were in the enjoyment of all the 
happiness a heaithful siate of business, and a sound currency 
2au bestow. Industry of every kind was in full activity, and 
fairly rewarded, and the whole country exlibited a condition of 
more than ordinary prosperity, continually advancing and pro- 
mising to perpetuate itself by the inducement it offered to whole- 
some enterprize. Such, your memorialists are obliged to say, 
is no longer the case. The reverse of what has been stated, is 
unhappily the truth. Where, three short months ago, there 
was prosperity, there is now distress; where there was aftivity, 
there is slagnation; where there was cheerful confidence, there 
is suffering and alarm; and the whole aspect of busiuese is so 
completely changed, that gloom has settled upon places which 
were rejoicing in the success of regular and honest exertions. 

The cause of this distress is as palpable as the fact is certain. 
It bas not been brought upon us by any visitation of Providence, 
to which it would be our duty to suomit Without murmuring; 
ner js it the result of the deliberations of our representatives, 
whose policy, when directed to the interests and honor of our 
country, it would be our pleasure (as it has been at whatever 
cost) our duty to maintain. The seasons have come in regular 


succession, loaded by the bounty of heaven with the fruits of 


the earth. Pestilence has not invaded our land. nor lias it been 
visited by natural evils of any descyiption; neither has there 
been a transition from war to peace or from peace to war. Tn 
alj respests, excepting one, the way of prosperity and happiness 
fs open as it was belore. How comes it, then, that we are no 
Jonger walking in it? Why has it been thus suddenly broken 
up and obstructed? To whatis it owing, that on every side we 
hear the accents of lamentation and distress, while even the 
strongest are so shorn of their strength, that they can alford no 
help to their weaker neighbors; that banks cannot give accom- 
modation; that corporations cannot borrow even for the prose- 
ecution of the most valuable improvements; that establishments 
are reduced and workmen dismissed, pennyless and unprovid- 
ed, at this inclement season of the year; whence is it, that we 
see so sudden and great depression of every deseription of stocks; 
that we hear of so many and heavy failures; that even the stocks 
of our great commonwealth have suffered such a serious de- 
gline? 

Your memorialists have no hesitation in adding their testi- 
mony to the wase, already more than sufficient, which has been 
nifered to congress. The evils we now experience, and the 
greater ones we have to dread, are owing to a single catse—the 
derangement of the currency; itself brought on by the removal 
of the deposites of the government of the United States from 
the bank of the United States. 

It is no part of the duty of your memorialists, and it is very 
far from their inclination, to inquire how, and by whom, or for 
what reasons, this removal was made; they enter not into the 
political view of the question. What they aflirm is, that the 
removal of the deposites is the cause of their present sufferings; 
and, in proof of this, they aver, that, coeval with the annuncia- 
sion to withdraw them, was the first impression upon credit. 
Cotemporaneous With its progress in execution, and in propor- 
tion to its advances, has been its destroying influence; the 
shocks becoming heavier and heavier, until now we are in the 
extremity of distress, with no prospect of relief but from the im- 
mediate interposition of the powcr of the people, by their repre- 
sentatives in congress. 

To the cauze thus «tated, and to that alone, your memorialists 
are firmly convinced, is to be traced all that they suffer, and all 
that they have to dread. And surely no one can doubt that this 
eanse is fuliy adequate. It has, unhappily, been made mani- 
feet, by the Jessons of painful experience, that the beneficial 
strength which has been taken from the bank of the United 
States, has not been imparted to the state banks; on the con- 
trary, they have been weakened and endangered by the process, 
and compelled, by a regard for their own security, to abstain 
from attempting to give aid to any thing like the extent required. 

Your memoriatists are not unaware that some have suggested 
that the bank of the United States has been instrumental in pro- 
ducing this distress; and even asserted that it has done go for 
the purpose of compelling a restoration of the deposites. As 
citizens of Philadelphia, the neighbors of the respectable men 
selected by the stockholders to manage their concerns—as cilti- 
gens of Pennsylvania, where the parent bank is located—as 
merchants and traders, whose daily concerns make them ac- 
quainted with the conduct of the bank, your memorialists would 
feel themselves called on, in common justice, to say, that they 
believe such suggestions and insinuations are witheut any foun- 
dation whatever. Your memorialists are the more emboldened 
to make this statement, because they are supported in it by the 

decisive evidence of the memorials from the state banks, alrea- 
dy gone forward to eongress. 

Your memorialists are persuaded that, as the cause of the ex- 
§sting evils is thus plainly discernible, so is the remedy for them 

easy to be applied. The past is beyond relief. Those who have 











already perished in the disastrous storm are out of the reach of 
help; but, for fhe future, the wisdom of the people, embodied jp 
congress, may be appled with effect. The removal of the de. 
posites has been the cause—their restoration will be the rem... 
dy. Your meimorialist=, therefore, respeettully, but earnesyy 

ask that the representatives of the people in congress wil} adopt 
such measures as nay immediately cause the restoration of thy 
deposites to the bank of the United States. . 

Philadelphia, January 3, 1834. 

THOMAS P. COPE, president, 

Georce W. ToLand, secretary. 

In presenting this memorial, Mr. Binney remarked that the 
board of trade of Philadelphia, was an association which had 
been instituted within the past year; it consisted of gentlemen 
engaged both in foreign and domestic commerce, and it proba- 
bly embodied a greater mass of trading knowledge and experi- 
ence than was to be found elsewhere in the state. The board 
had in this memorial gone at length into au examination of the 
causes Of the existing distress in the commercial community, 
and had suggested what they conceived tu be the only adequate 
remedy. 

Several other matters being disposed of— 

Mr. Lewis, of Alabama, asked leave of the honse to offer a 
resolution. ‘To this leave unanimous consent being necessary 
and it being objected to, +4 

Mr. Lewis moved to suspend the rule which requires the 
unhnimous consent of the honse; stating that the object of the 
resolution was to prevent collision and conflict between the go- 
vernment of the United States and the state of Alabama on the 
subject of certain Indian treaties. 

The rule was thereupon suspended—yeas 115, nays 16, 

Mr. Levis then offered the following: 

Resolred, That the committee on indian affairs be instructed 
to tiquire whether the provisions of the treaty of Mareh, 1832, 
with the Creek tribe of Indians in the state.of Alabama, be in- 
cousistent with the sovereign right of jurisdiction of said state 
Within its limits; and whether the execution of said treaty has 
so far conflicted, or is likely to confliet, with the operations of 
the laws of said state over the country ceded by such treaty; 
and if so, to inquire whether some acts of legislation, consistent 
with the right of said Indians, may not be necessary to prevent 
such conflict, and that said committee have leave to report by 
bill or otherwise. 

Having presented his resolution, Mr. Lexis went at large into 
an exposition of the reasons by which he conceived it to be sup- 
ported. 

After stating the nature of the dispute between the state and 
the government, he said that when he left home all was quiet, 
and universal congratulation were exchanged on the prospect 
that the orders of the president, to proceed to a forcible removal 
of the settlers on Indian lands, would be deferred; but since his 
arrival he had received letters stating that a large military force 
had been concentrated at Fort Mitchell, and orders were out for 
them to act on the 15th of January inst. Under these cireum- 
stances, he had written to the secretary of war, inquiring into 
the truth, and had been told, in answer, that the time could not 
he extended, and the order had not been revoked. Under these 
circumstances, he could no longer abstain from invoking the 
interposition of congress to devise some measure which should 
prevent the necessity ofa resort to foree, and obviate the other- 
wise impending collision of the two governments. 

In the course of his remarks, Mr. L. was very severe on the 
executive, whom he charged with inconsistency in his conduct 
towards Georgia and Alabama, in cases precisely similar to 
each other; and of remissness in his duty, in not having appris- 
ed congress in bis message of the diffientry. 

Mr. Stewart, not conceiving that there was any present ne- 
cessity of going into the discussion of the subject, moved to lay 
the resolution on the table, but withdrew his motion at the 
request of 

Mr. Lewis, then urged the necessity of speedy action by the 
house, 

Mr. Jones of Georgia, then took the floor in support of the re- 
solution; in the course of his remarks, Mr. J. stated as a fact, 
within almost his personal knowledge, that when Owens was 
killed as an intrader on Indian lands. the land he occupied was 
not desired by the Indians, but by another white settler, who 
obtained possession of it within forty eight hours after Owen’s 
death. 

Mr. McKinley oltained the floor, and, after expressing his 
surprise that congress should on the 6th of January be ealled to 


provide for an emergency which was to happen in Alabama on 
the 15th, moved an adjournment. 

jut the house refused to adjourn. 

Mr. McKinley then moved to lay the resolution on the table 
until to morrow. 


On this motion Mr. Davis, of South Carolina, asked the yeas 
and nays. 


Mr, Grennell called for a second reading of the resolution, 
and it was read at the clerk’s table. 

Mr. McKiniey now withdrew his motion to lay on the table, 
and moved that the consideration of the resolution be postponed 
until to-morrow. 

Mr, Foster inquired whether, if this motion prevailed, this 
resolution would have precedence of the bank question. 

The chair replied in the negative, unicss the house should 


order otherwise. The bauk question was the unfinished busi- 
ness, in its clays. 
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Mr. Mardis demanded the yeas and nays on postponement. 
Taey were ordered by the house, and being taken, stood as fol- 
jows—yeas 110, nays 107. ; 

So the resolution was postponed until to-morrow. 

The chair presented to the house the following message from 
the president of the United States, received by the hands of ma- 
jor Donelsou: ; 

Washington, Jan. 6, 1834, 
To the house of representatives: 

[ communicate to congress an extract of a letter recently re- 
ceived from James R. Leib, consul of the United States at ‘Tan- 
gier, by which it appears that that officer has been induced to 
receive from the emperor of Morocco a present of a lion and 
two horses, Which he holds as belonging to the United States. 
There being no funds at the disposal of the executive, applicable 
to the objects stated by Mr. Leib, [submit the whole subject to 
the consideration of congress, for such direction as in their wis- 
dom may seem proper. 1 have directed instructions to be given 
to all our ministers and agents abroad, requiring that, in future, 
nuless previonsly authorised by congress, they will not, under 
any circumstances, accept presents of any description from any 
foreign state. 

| deem it proper, on this occasion, to invite the attention of 
congress to the presents which have heretofore been made to 
our public officers, and which have been deposited, under the 
orders of the government, in the departinent of state. These 
articles are altogether useless to the government, and the care 
and the preservation of them in the departinent of state are at- 
tended with considerable inconvenienee. 


That provision of the constitution, which forbids any officer, ( 


without the consent of congress, to accept any present from 
any foreign power, may be considered as having been satisfied 
by the surrender of the articles to the government, and they 
might now be disposed of by congress to those for whom they 
were originally intended, or to their heirs, with obvious pro- 
priety in both cases; and in the latter would be received as 
grateful memorials of the character of the parent. 

As, under the positive order now given, similar presents can- 
not hereafter be received, even for the purpose of being pliced 
atthe disposal of the government, | recommend to congress to 
authorise by law that the articles already in the department of 
state shall be delivered to the persons to whom they were origi- 
nally presented, if living, and to the heirs of such as mav have 
died. ANDREW JACKSON, 

The message was referred to the committee on foreign rela- 
tions; and the house then adjourned. 


Tuesday, Jan. 7. Many private bills were reported this day. 

A message from the president was received enclosing a letter 
from the secretary of the treasury, coneerning the bridge over 
the Potomac. [This article is rather long for insertion, at this 
time. The simple facts stated are. that Riah Gilson and Phi- 
lander Stephens, in May last, entered into contract to build the 
hridge for the sum of 31,186,625; but some misunderstanding 
having taken place as to the terms, &c. they declined the con- 
tract in November—after which O. H. Dibble proposed to build 
the bridge, in two vears, from the Ist of March next, for the sum 
of $1,350 000, and his offer was accepted, &c.] 

The message was referred to the committee on the District of 
Columbia. 

The house having resumed the consideration of the motion to 
refer to the committee of ways and means the reasons assigned 
by the secretary of the treasury for the removal of the public 
deposites, with Mr. McDuffie’s motion for instructing the com- 
mittee to report a bill for restoring them to the bank of the Unit- 
ed States. 

Mr. Binney arose and addressed the chair at length—but gave 
way to a motion to adjourn before he concluded his speech. 


Wednesday, Jan. 8. The following letter was received by the 
speaker of the house, read and ordered to lie on the table: 
House of representatives, Jan. 8, 1834, 
Sir: I have the honor to inform you that my seat in the house 
of representatives of the United States, over which you preside, 
has become vacant by resignation, addressed to the executive 
of the state of Louisiana. I have the honor to be, very respect- 
fully, your obedient servant, H. A. BULLARD.* 
To the hon. Andrew Stevenson, speaker of the house of rep. 


Mr. Selden, of New York, from the committee on commerce, 
to whom was referred the petition of merchants and owners of 
vessels in the city of New York,in fave: of making appropria- 
tions for the improvement of the Hudson river, made a report, 
accompanied by the following bill: 

An act for the improvement of the navigation of the Hudson ri- 
ver, in the state of New York. 

Be it enacted, &c. That the sum of seventy thousand dollars 
be, and the same is hereby, appropriated, towards the improve- 
ment of the navigation of the Hudson river, and the removal of 
obstructions therein, according to the plan submitted to the 
house of representatives by the department of war, under date 
of March 30, 1832; which sum shall be paid out of any money 
in the treasury not otherwise appropriated, and shall be expend- 
ed under the direction of the president of the United States. 

The bill was twice read, and referred to a committee of the 
whole house. 





*Mr. Bullard has been appointed a judge of the supreme court 
of Louisiana, in the place of Mr. Porter, lately appointed a se- 
bator in congress frem that state. Ep. Ree. 
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Mr. Harper, from the same committee, reported a bill to es- 
tablish a marine hospital at Portland, in Maine; which was also 
twice read and commiited, 


The subject of the public deposites having been resumed, Mr. 
Binney ot Pennsylvania, continued, for the space of nearly 
three hours, the speech which he commenced the day before. 
He had not concluded what he had to say, when, being request- 
ed to do so, he gave way for a motion to adjourn; aud the house 
adjourned. 


THURSDAY’S PROCEEDINGS. 
Tn the senate, the morning business, which was not impor- 
tant, being disposed of, Mr. Southard continued his speech un- 
iil the usual hour, without concluding. 


In the house, Mr. Binney concluded his speech, as it is said 
with “‘unsurpassed ability,’? when Mr. Cambreleng, after a few 
prefatory remarks, moved the previous question, which the 
house refused (108 to 89) to order. ‘The subject, therefore, con- 
tinues to be the order of the day, Mr. Cambreleng had the 
floor, but waived his right to proceed, in order to let the partial 
general appropriation bill, and the naval and [Indian appropria- 
tion bills, be considered. Nothing definitive, however, was 
done in either of them before the adjournment. 


48 Meee 


NEW YORK CHAMBER OF TRADE. 

To the honorable the senate and house of representatives of the 
United States, in congress assembled—the memorial of the 
hoard of trade of the city of New York, 

RESPECTFULLY SHEWETH, 

That the members of this association feel a deep interest in 
all that concerns our common country, and in whatever is cal- 
culated to promote its welfare and prosperity, they will at all 
times join with its most patriotic citizens, without permitting 
themselves to be influenced by the views and sentiments of onr 
prominent politieal parties. The board of trade in memorializ - 
ing vour honorable bodies, beg to say, that they approach you 
as merchants and as merchants only. 

In this character, then, they respectfully solicit the attention 
of vour honorable bodies to the present state of the fiscal con- 
cerns of the country. Having a large and widely extended fo- 
reign and domestic trade, the country gave, until very recently, 
daily evidences of increased wealth and growing prosperity. 
With snperabundant crops, and, as they thought, ample means 
throughout the country to meet their engagements, the mer- 
chants are constrained to state to your honorable bodies, that 
the prospect so encouraging to them is changed; and the means 
which they once considered so ample for all their business en- 
gagements, are now comparatively useless. With the balance 
of trade with all parts of the commercial world in our favor; an 
unusual quantity of specie on hand, and the daily arrivals of 
more in our ports, and produce and manufactures to an unpre- 
cedented extent in the country, we exhibit the extraordinary 
anomaly at onee, of being the richest and the poorest commer- 
cial nation on the globe. 


Situated as your memorialists are in this community, it seems 
to be expected of them, that they should express their opinion, 
as to the cause of this extraordinary state of things. It has been 
the experience of many members of this association, to feel the 
effects of an-unsound curreney upon the commercial transac- 
tions of this country, and of course to know, previous to the 
charter of the present bank of the United States, the many diffi- 
culties of conducting trade with any certainty, or prospect of 
gain. They saw with much gratification, that as soon as this 
institution went into Operation, there was a great and salutary 
change in money operations, which continued to improve until 
the whole circulating medinm of the country was brought toa 
specie standard, and with this change, commerce began to thrive 
and continued to improve to an almost unparalleled degree, 
until the renewal of its charter and the question of the with- 
drawal of the government deposites were agitated, since which 


| time. there has been much embarrassment and uncertainty in 


our finances. And your memorialists are constrained to say, 
they cannot doubt, that these are the principal, if not the sole 
canses of our present embarrassed situation. 

Your memorialists do not conceive it possihle, for the state 
banks to act with the unanimity and concert necessary to ma- 
nage the public fands, or to regulate the currency with any pros- 
pect of advantage to the government, or mercantile interests of 
the country. 


In presenting their views with reference to the exigencies of 
the times, your memorialists would respectfully solicit the 
prompt intervention of your honorable bodies, by a wise and 
patriotic legislation, to remedy as far as possible, the evils grow- 
ing out of the deranged state of our currency from whatever 
causes they may have arisen, which press so heavily upon the 
agricultural, mechanical and commercial interests of the country. 
And as in duty bound your memorialists will ever pray. 


tO Bee 


MR. POLK’S SPEECH. 
Continued and concluded on Thursday, Jan. 2. 

When I had the honor to address this house two days ago, I 
endeavored to establish, by argument and from authority, the 
position, that in removing the late secretary of the treasury, the 
president of the United States had exercised only the ordinary 
power conferred on him by the constitution, and fully sanction - 
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ed by precedent; and I also endeavored to establish, from rea- 
s0n and usage, that the present secretary of the treasury, in or- 
dering the removal of the public deposites from the bauk of the 
United States, had done nothing that was novel or unprecedent- 
ed, but had exerted a power over the funds of the governmeut 
conferred upon him by law, and which his predecessors had 
used in like manner, and that he had assigned to this house 
good and sufficient reasons for so doing. 

I shall now, with what brevity [ may, proceed to examine 
the reasons adduced by him, together with the objections which 
bave been urged against such an exercise of power. 

The first objection we have heard is of a popular character, 
and is one which, at first view, might seem to have something 
in it; itis, that the removal was ordered within only sixty days 
from the meeting of congress. Whiy, itis asked, did not the 
secretary wait? Why did be not submit a question of this mo- 
inent to the representatives of the people? This seems specious. 
But, !et it be remembered, that congress, by the charter of the 
bank, had divested itself of all charge of the deposites, or con- 
trol over them, and had vested it exclusively in the secretary of 
the treasury; and, therefore, had this body been in session at the 
time, it would have had no power to interfere as to the place 
where the public moneys should be deposited. Why, then, 
ought the secretary to have waited? Aud for whav? Tosenda 
letter to this house, and ask our advice? Sir, would he not have 
been laughed to scorn, had he taken such acourse? Would it 
not have been said—why, here is a high financial officer of the 
Some pate who fears to take the responsibility which the law 

evolves upon him, and who applies to others to stand before 
him as his shield while in the diseharge of his duty? Sir, 
it would justly have been said. But, had he done so, the 
deposites could not have been removed until he decided to give 
the order. His reasons for removing them are required by the 
charter to be given to this house, not before, but subsequent to 
their removal. Well, sir, and what would have been said, had 
he removed the deposites three days after congress had adjourn- 
ed at the last session? Why, then we should have been told 
that he only waited till the representatives of the people had 
turned their backs; and this would have been said with still 
more reason than the other. 

Suppose again that he had waited until three days after con- 

ess had assembled. The popular argument then would have 

n (though there would have been nothing in it) that here we 
had a mere secretary, in the very face of the people’s represen- 
tatives, venturing, without their concurrence or advice, upon 
this high handed measure, for such it would have been called. 
So that it seems to me, objections as to the time of the removal 
miight have been urged with equal, if not with greater force, 
had any other period been selected than that which was actual- 
ly chosen for the removal. I think that the time selected was 
a fortunate one: it enabled the people’s representatives to con- 
sider the subject, and to give at least some expression of tlieir 
will to those whom they should send here. Here are represen- 
tatives from all portioas of the union, who have now an oppor- 
tunity of bringing with them some expression of the public sen- 
timent on the measure. So much for this objection, which, to 
a merely casual observer, might appear to have more in it than 
it really contains. 

I come now to what the secretary gives as his prominent 
reason for the measure he adopted, viz: the probable expiration 
of the bank charter about two years hence. It was no part of 
the government’s contract with the bank that the deposites 
should remain in its custody during the whole period of its ex- 
istence: on the contrary, it was expressly stipulated that they 
might be withdrawn by the secretary at will. Nor was any rea- 
son stated as the ground of removal. It was not necessary to 
render the removal lawful, that the deposites should be unsafe 
in the hands of the bank; other reasons might operate to pro- 
duce the secretary’s determination. This was conceded in the 
argument of the gentleman from South Carolina—he granted 
that there might be other sufficient reasons for such a measure. 
The secretary has assigned the probable expiration of the char- 
ter in 1836, and the necessity in anticipation of the state of 
things which must necessarily take place at that time, of pro- 
viding a currency for the public use, and a place of safe keep- 
ing for the public moneys without disturbing the channels of 
trade, and occasioning the great shock to the country which 
would otherwise be inevitable. Sir, the gentleman from South 
Carolina has not attempted to meet the argument of the secre- 


tary. His whole argument is based on the assumption that the 
bank charter is to be renewed. 


The gentleman spoke of the embarrassments of the country, 
the condition of thirgs in 1817 and 18, and what. would be the 
state of the currency if there were no bank ofthe United States. 
The secretary proceeds on a different assumption—he goes on 
the principle that the bank is not to be rechartered. He con- 
siders himself bound to take the laws as they are: in addition 
to which, he has the further ground of the public sentiment toa 
pretty great extent. On that point, | may boldly appeal to gen- 
tlemen here. Sir, how many of these representatives of the 
people’s will do believe that the bank will be rechartered? How 
many, with the knowledge they possess of the public opinion, 
will express such a belief? I guess you will find but few gen- 
tlemen on this floor, willing to stake their reputation on such 
an opinion. The difference between the secretary and the gen- 
tleman from South Carolina lies in this: that the one assu:nes 
that the bank is to be rechartered, and the other assunies the 
contrary—which has the right of the question? ‘Time must de- 
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termine. The state of public opinion we all know. [If this js 
not the inference of the gentleman from South Carolina, 7 
ask when then could the deposites have been removed at a bey. 
ter time than now? Sir, the argumentof the gentleman amounts 
to an assumption that the bank charter is to be perpetual, 

Bat, it is said that the remoyal of the deposites has been pro. 
ductive of great distress, and an unusual pecuniary pressure, 
[ shall controvert that position, but, admitting it for arguments 
sake to be true, | ask, at what time would their removal have 
been productive of less? If this bank is to expire, if it is not to 
be rechartered, and if the deposites must have been withdrawn 
at some time, I beg gentlemen to point their finger to the time 
when the pressure (which they assume to be the effect of the 
withdrawal alone) would have been any less than it is now? 
Nay, sir, when would it not have been greater than it is? Wi|! 
gentlemen answer, at the moment when the bank charter shal| 
expire? What, sir? When the eighteen or nineteen millions of 
its circulation shall all be returning upon the bank, and the in- 
stitution shall be in the act of winding up its affairs? Would less 
pressure be caused then? 

But, sir, on this subject of pceuniary pressure, let me call the 
attention of the house to the actual state of facts. It appears 
from the statement of the secretary of the treasury, and his 
statement is verified by the bank returns themselves, that al- 
though the charter of the bank was about to expire in 1836, yet 
the bank, nevertheless continued to cxtend its discounts, until 
for reasons best known to the bank, about the Ist of August 
last, the policy of the institution was totally changed, and a cur- 
tailment of its accommodations took place, more rapid than had 
ever been known since it first went into operation, and a propor- 
tionate pressure was felt throughout the country. Butto be more 
accurate, and i feel this necessary, because the gentleman from 
South Carolina said, in no very easured terms, that the secre. 
tary, in his report to this house, has been guilty of a misrepre- 
sentation, and of a gross attempt to impose upon congress, 
Now, sir, [ stand here before this house and this nation, pledg- 
ed to prove to the satisfaction of every human being that the 
statement of the secretary of the treasury is true to the letter. 

The statement of the secretary is, that the curtailments of the 
discounts of the bank from August 1, to October 1, 1833, amount- 
ed to $4,066,146. IL have here before me the returns of the 
bank, and they shew the statement to be accurate to a farthing, 
aceording to the bank’s own statement. Mr. P. made some 
other comparative statements, which the reporter could not 
catch, concluding by saying, that the statements of the secre- 
tary of the treasury were perfectly and literally accurate and 
true. The secretary attempts no misstatement. He expressly 
says, that the amount consisted of loans and domestic bills. 
But the gentleman from South Carolina insists that domestic 
bills are not to be considered as discounts. A strange doctrine 
indeed, ard totally new, at least to me. I can shew, by the 
statement of the bank itself, that the amount of domestic bills 
discounted in a single year was forty-eight millions of dollars; 
but the gentleman will have it that these are not discounts. Not 
discounts, sir? 1 thought that the established rule was to set 
down all that goes out as debit, and all that come in as credit. 
{ present a note: the bank discounts it: a merchant draws at 
Boston, payable at New York: bills thus drawn are taken up 
by cash, or by the proceeds of notes discounted. This doctrine 
as to these bills is so clear and settled, that | had not supposed 
it possible it could ever be doubted. 

Mr. P. here went into a view of the operation of discounts of 
domestic bills of exchange, &c. and consequent drafts and re- 
drafts, which made this sort of discounting the profitable and 
favorite business of the bank. Yet it is said that these bills of 
exchange, thus paying interest and premium, are not discount- 
ed bills! The secretary, in his statement of the curtailments by 
the bauk, expressly stated these bills to be included in the sum 
totalofthem. Whiere, then, was the intention to deceive? 

But it is said by the gentleman from South Carolina, that the 
secretary of the treasury bas been guilty of a gross attempt to 
impose upon this house, by misrepresenting the amount of cur- 
tailments by the bank, during the months of October and No- 
vember. What the secretary states on this point is, that the 
receipts into the treasury during those months had been unu- 
sually large, and that in consequence, the amount of the public 
deposites in the bank of the United States had increased 
$2,268,000, in addition to its increase of means by its curtail- 
ments of more than four millions of dollars, making the aggre- 
gate ainount, thus collected from the community, $6,334,000. 
Well, sir, is this not true? Is it not literally true? The bank had 
increased its means, and could have accommodated the com- 
munity, by discounting to, at the least, the extent of that in- 
crease. Instead of which, it bad curtailed its discounts within 
the same period $4,066,000. And, sir, is there here any mis- 
statement? Has not the secretary of the treasury stated the fact 
as itis? The terms which the gentleman has applied to an offi- 
cer of the government, who in the discharge of his high duty 
thus makes official statements to the house, were unmeasured, 
and net expected. Ifthey had not been made, sir, I should not 
have troubled the house with these and the following views. 


The gentleman from South Carolina went on to say, sir, that 
he never in his life had seen so uncandid and jesuitical a state- 
ment, for the purpose of throwing the blame of the existing pres- 
sure upou the bank of the United States, than that of the secre- 
tary of the treasury. Sir, said Mr. P. tke government did not 





inake the curtailment of discounts. If there be any pressure !n 
consequence of it, then the responsibility for it must rest with 
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the bank, which did make it. The secretary states that there 
was no occasion for the bank to have produced this pressure, 
or pursued this grinding policy; but that, with accumulated de- 
sites, and an unusual amount of specie, it was in its power 
to have accommodated the community, and sustained it against 
the pressure. Now, sir, as to the amount of specie, how was 
the fact? On the Ist of October, the bank had on hand of spe- 
cie, $10,663,000, having increased its specie, $540,000 within 
the two months preceding. Mr. Biddle, in his letter of April, 
1832, speaks of the bank having on some occasion therein re- 
ferred to, parted with its surplus specie. According to the view 
which he there takes of it, all over 36,700,000 of specie, on hand 
on the Ist October, was surplus: and yet the bank continued 
to collect specie from the state banks, at the same time that it 
made its own excessive curtailments, until it had on hand 
$10,600,000 of specie, being a surplus of millions beyond its 
wants. The secretary of the treasury expresses the opinion, 
that, in the months of August and September, the curtailments 
by the bank of the United States and state banks did not fall 
much short of nine millions of dollars; and he makes a predic- 
tion, further, thatin two months more the additional curtail- 
ment by the bank of the United States would have been five 
millions, and by the state banks an equal amount, and that this 
curtailment from the first of August to the first of December, to 
the aggregate of nineteen millions of dollars, would have almost 
put an end to the course of trade. And, sir, the secretary has 


predicted admirably what would have been the consequence, if 


the deposites had not been removed when they were. We find 
that the curtailment, by the bank of the United States, during 
the months of October and November, amounted to $5,461,000, 
of which the notes discounted amounted to more than three 


millions of dollars. The amount of curtailment, added to the 


curtailments in August and September, made an aggregate cur- 
tailment in the four months of $9,700,000. 


Ifthe state banks had, as they probably would have done, 


but for the transfer of the deposites, curtailed their discounts in 
the same proportion, the whole curtailment in the four months 


would not have fallen much short of the amount predicted by 
the secretary. The government deposites in the state banks, 


however, have enabled them, pro tanto,to mitigate the pres- 
P p 


sure: but, so far as concerns the bank of the United States, not 
a dollar has been perinitted to come out of its vaults to relieve | community was involved.”’ 


the community. 


As to the existing pressure, Mr. P. said, it had been produced 
by the bank of the United States itself, by its sudden curtail- 








country, in this way, more, by one anda half million of do 
than the whole amount of the government deposites. 

It cannot be objected to the tocal banks that they have créat- 

ed the pressure, because they are but protecting themselves 
from the effect of the excessive curtailments by the bank of the 
United States. The mere transfer of the public moneys could 
not have produced the pressure. Has the money been export- 
ed? Isit notstillin the country? If the bank of the United 
States bad not intended by the course which it has pursued, to 
make the pressure felt, to produce an alarm, and induce the 
representatives of the people to do what their deliberate judg- 
ment does not approve, the simple transfer of the public moneys 
from that bank to other banks, would have prodaced no shock 
at all. Whatisthe effect of the transfer of the deposites? Why, 
vou do diminish, to a certain extent, the ability of the deposite 
bank, bet, atthe same time that you do it, you enhance the 
ability of a bank across the street to ease the pressure,&c. It 
seemed, (Mr. P. said), to him idle to argue, that, under ordinary 
circumstances, the removal of the deposites would necessarily 
have produced any pressure, 
But, sir, | have not yet done with this business of the do- 
mestie bills of exchange, and their curtailment. According to 
the statement of that portion of the board of directors of the 
bank of the United States, who are placed there as publie sen- 
tinels, on the 13th of August, (mark the time when these opera- 
tions commenced!) the following resolution was adopted: 

‘* Resolved, That, for the present, and until the: further order 
of the board, the amount of bills discounted shall not be in- 
creased at the bank and the several offices. That the bills of 
exchange purchased at the bank and all the offices, except the 
five western offices, shall not have more than ninety days to 
run. That the five western offices be instructed to purchase no 
bills of exchange, except those payable in the Atlantic cities, 
not having more than ninety days to run, or those which may 
be received in payment of existing debts to the bank and the 
offices, and then not having more than four months to run.”? 

{ These bills of exchange, sir, it seems, though not discounts, 
may be received in payment of bills discounted. ] 

**We perceived at once, in this measure, (say the government 
directors), the commencement of a system of reduction, in con- 
ducting which, wisely and impartially, the whole welfare ofthe 
‘*Believing that this measure was 
not only precipitate, but partial, and that it would lead to ecur- 
tailments unequal and oppressive, and entertaining the opinion 
that a system might easily be formed on a just basis, we offered 


ments; by which it had sought to produce a panic, and to make | the following resolutions: 


the people believe that the pressure which they feel is the con- 
sequence of the removal of the deposites from that bank. To 
make this pressure felt the more, Mr. P. said, the curtailments 
had been in a great degree local, confined to the commercial 
cities. We find, said he, that, about 90 days before congress 
met, as stated by the government directors, the bank of the 


** * Whereas aresolution was adopted on the 7th May last, in- 
structing the committee on the state of the bank to report to the 
board a scale of reduction jn the business of the institution, and 
no report has been made in pursuance thereof: .&nd whereas a 
resolution, passed at the last meeting, which places certain re- 
strictions on the business of the institution, confines the same 


United States, or rather a secret committee of that bank, in- | to five of the western offices: 


structed the western branches to buy in no bills of exchange 
bat those on the Atlantic cities, having ninety days to run, so 


** * Resolved, That the committee on the state of the bank be 
instructed to report to the board, at as early a day as possible, 


as to produce a local pressure, first at New York, then at Phi- | a system for the gradual reduction of the business of the insti- 
ladelphia probably; and next in order of time, I deubt not, Bal- | tution throughout all sections of the country, having regard to 


timore is to be visited by it. 


the interests of the stockholders, the debtors of the bank, and 


What, sir, is the operation of this business of discounting | the community in general.’ 


bills of exchange, which the gentleman from South Carolina 


cannot conceive to be a part of the loans of the bank? Le 


me again refer, upon this point to the letter of Mr. Biddle, in 
April, 1832, where he says: ‘‘Il may not be uninteresting to 
illustrate this movement of the internal exchanges, by showing 
the points from which this $20,776,916 of bills come, and where 


they are tending. This will be seen in the annexed table mark 


ed A: among the objects of interest presented in it, it will be 


“This plan, which would have prevented an oppressive and 

t | partial system of curtailment, confined to particular portions of 
this country, and exerted at particular times—which would have 

given to the subject full and fair consideration; and which, 

above all, would have enabled every member of the board to 

exercise his deliberate judgment, was, as usual, rejected.’ 

- Well, sir, another attempt was made towards averting or re- 
lieving the impending pressure, by moving the adoption of the 


seen that the amount of bills from the waters of the Mississippi | following: 


amount to $10,212,905, and that the amount payable within an 


‘*Whereas the pressure on the commercial community at this 


average, probably, of sixty days, at N. York, is $4,096,410; and | time may be removed by a liberal spirit of accommodation on 


at Baltimore, Philadelphia, Providence and Boston $4,387,059, 


the partofthe banks generally: And whereas the state banks 


making an aggregate of $8,483,469. The extent of these opera- | complain that, in consequence ofthe balances being largely in 


tions, during the last year, amounted to $48,562,185 32; on 


half nearly of this vast amount being payable in the city of New 


e | favor of the bank of the United States, they are unable to afford 
the necessary facilities to their customers, without subjecting 


York, and nearly all the residue in Baltimore, Philadelphia, | themselves to increased demands from this bank: And whereas 


Providence and Boston. 


it is believed that, were the banks in this district to extend their 


Sir, the bank statements do not shew where the bills purchas. | !9@"s tweuty per cent, beyond the income, for a period of thirty 
ed by it are payable, but only the aggregate amounts, purchased days, it would relieve the money market, restore confidence, 
at particular places and dates. But we have conclusive evi- and have a salutary effect on the industry and enterprise of our 
dence before us that the bank timed exactly its reduction, so as coreeas a , : . 
to produce a pressure about the meeting of congress, to in- Therefore, resolved, That a committee of three be appointed, 
duce the state banks to come forward and appeal to con- | confer with similar committees that may be appointed by the 


gress, as has been done by the very same banks, and using th 
same arguments as two years ago memorialized us in favor of 














e | other banks, for the purpose of uniting in some arrangement to 
a | carry into effect the object of the foregoing preamble; and that 


re-charter of the bank of the United States. Yes, sir, they and | Ute cashier be requested to send copies of the above to the pre- 


the whole mercantile community are to be pressed upon t 
come forward and solicit for the bank of the United States, a 


» | Sidents and directors of the other banks, with @ request that 
n | their determination on the subject may be communicated as 


extension of its monopoly. I[f you will turn to the memorial early as practicable.” ; 
from these banks two years ago, you will pereeive the exact This, too, sir, was voted down, like the other. What next 


similitude of the language employed then and now, the sam 


common places about a sound currency, and all that; and that 


the country cannot exist withouta bank, &c. With respect t 


this pressure, sir, it is impossible that the mere removal of the 


deposites can have produced it. If the amount of those dc 
posites had been annihilated, it could not have produced i 


The curtailments by the bank ofthe United States, since the Ist 
of August, have in fact been greater than the whole amount of | business of the bank, as they should think best. 
the public deposites; it has withdrawn from the business of the an amendment to the resolution, giving to a committee this ex- 


e | follows? 


‘A series of resolutions (say these directors) were adopted 
0 | for reducing the business of the institution, and authority was 

given to the committee on the offices, which is appointed by the 
:- | president alone, to modify them in such manner as they shouid 
t. | deem it erpedient; and, eventually, that committee was autho- 

| tised to direct such measures, for the general reduction of the 
We offered as 
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traordinary power, a request, ‘that they should report to the 
board such measures as they directed.’ This request was reject- 
ed by the usual vote. It is, of course, impossible for us tu know 
by what principles of policy the committee have been governed. 
Its proceedings are secret. and we can only ascertain, at inter- 
vals, some of the results to which they lead.” 

So, sir, here is the bank of the United States producing an 
excessive pressure upon the community, delegating power for 
that purpose to a secret committee; which committee is prohi- 
bited, or rather is not directed, to report to the directors at all. 
Your directors had as well not be at the board of the bank, de- 
nied any means of knowing what is going on in the bank but 
through information received out of doors, 

it will thus be seen, (further say the government directors), 
that while the unlimited authority of the president to expend 
the funds of the bank had been deliberately confirmed; and 
while the cominiitee on exchange, selected and appointed by 
him, had been officially permitted to discount notes and carry 
on the proper business of the board; now, in addition to all this, 
the measures of the institution, in the regulation of its vast bu- 
siness at this most important crisis, were entrusted to the com- 
mitle on the offices, also selected and appointed by the president, 
accompanied by an explicit refusal to require them to report any 
of thewr acts lo the board.’ 

[s it wonderful, (said Mr. Polk), after reading this testimony 
as to the course of the bank, that there is a local pressure? 
What are this secret committee doing? What plan of opera- 
tions have they adopted? What aud where are curtailments to 
be made? And where not? 
exchange purchased to be made payable? A year ago, eight 
millions of these bills were payable within sixty days in the At- 
lantic cities, and four millions of them atone point. Wohatis 
the amount payable within the next sixty days, and where is it 
payable? Althongh the government is so large a stockholder, 
and has its directors atthe board charged with the care of its 
interests, they know noting of ail these operations, and they 
have no power by which they can obtain the knowledge. The 
reason of the distress of which we hear, is palpably not the re- 
moval of the government deposites, but the oppression of the 
bank ofthe United States itself. It operates, by its power, to 
alarin and oppress the people, to answer its own purposes; and 
that is the operation now going on. 


Mr. Polk said he would neat proceed to consider the state- 
ment as made by the secretary of the treasurv, in his letter in 
relation to the unprecedented extension of the business of the 
bank, frou the 3lst December, 1830, to the lst May, 1832; in re- 
gard to which the honorable member from South Carolina had 
thought proper to attribute to the secretary of the treasury the 
charge of “intentional misrepresentation,’? whilst he was pre- 
pared, by the bank’s inonthly statements, to shew that the se- 
eretary had in fact stated nothing but what the records of the 
bank itself fully prove. What has the secretary stated? He 
hag stated, that it appeared in the documents heretofore laid 
before congress, that between the 3lst Dee. 1839, and Ist May, 
1832, a period of sixteen montis, the discounts of the bank had 
increased from $42,402,304 24, to the sum of 870,428,070 72, 
being an increase of the discounts of the bank, within that pe- 
riod, of $28,025,766 48. The manifesto issued by the bank, 
which [ hold in my hand, denies the correctness of this state 
ment; and the gentleman from South Carolina, taking it, I 
presume, for granted, that the statement contained in that ma- 
nifesto was true, has also denied the correctness of this state- 
ment. The gentleman has been pleased, in very harsh terms, 
to charge the secretary with suppression of the truth, and in- 
tentional misrepresentation. Now, sir, the best vindication | 
have to offer for the secretary, is to produce the record itself, 
from which the secretary had made the statement. Here it is; 


it is the statement of the bank itself, made to the committee of 


investigation in 1832. At page 329, of the volume containing 
the report of that committee and the documents accompanying 
it, will be found the report from the bank, to which Lrefer. It 


there appears, and any gentleman can examine it for himself | 


that chooses to do so, that the total discounts and bills of the 
bank, loaned to the community, on the 3lst December, 1830, 
was $42,402,304 25, and on the lst May, 1832, was 70,428,070 72, 
being the precise amount, at these respective periods, as stated 
by the secretary of the treasury. These statements were made 
by the bank itself, and, if they contained any misrepresenta- 
tion or falsehood, the bank itself had furnished them. The 
gentleman from South Carolina says, that here is a gross mis 

representation; and how does he attempt to prove it? Why, he 


says that the notes discounted at the bank on the 3lst Decem-.- 


ber, 1830, were $33,000,000, and on the Ist May, 1832, were 
$47,000,000. This excludes the domestic bill business, and the 
gentieman himself could not well avoid conceding, that, if the 
diacounts by domestic bills, as well as the loans on notes, were 
to be included, the statement of the secretary was true. But 
he charges the secretary with suppressing the fact, that the 
bank, on the Ist January, 1831, owned eight millions of the 
debt of the government, and that in May, 1832, it had been paid 
off, and that the bank had, within the same period, collected 
two millions from Europe. Now, sir, [ affirm, that the secreta- 
ry has been guilty of no suppression of fact. The secretary 
was stating the enormous extension of the business of the 
bank; and the bank statements, to which [ have referred, shew 
that he stated them correctly. The secretary was not consi- 
dering, or professing to state, what debts the bank may have 
collected. If in fact the bank, in the mean time, had collected 


And where are domestic bills of 
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in any of its debts, it would only prove that the means of tie 
bank had, pro tanto, increased. The secretary was stating the 
rapid extension of the business of the bank, and was not consj- 
dering the means which it had to meet them. The gentleman 
might as well charge the secretary with suppression of facts, 
because he did not in his letter state the value of the banking 
houses owned by or under mortgage to the bank; he might as 
well charge him with suppression, because he did not, in tiat 
letter, state the amount of individual deposites, and of public 
deposites, which the bank held at these respective periods, and 
upon which, having means in its hands, it might trade or ex- 
tend its business; none of these came legitimately within the 
scope or object of the statement which he was making to con- 
gresse The truth is, before the five per cents. owned by the 
bank were paid off by the government, the bank had the use of 
the public funds to a greater amount than she held of the pub- 
lie stocks. When the payment was made, it was simply trans- 
ferred from the eredit of the United States to the eredit of the 
bank; bnt the funds were before, as well as subsequent to the 
payment, in possession of the bank, and subject to its use. 
The public deposites in January, 1831, exceeded nine millions: 
in May, 18°92, was upwards of ten millions, and at no period 
within these dates were they less than seven millions. Not- 
withstanding the fact, clearly proved by the record evidence of 
the bank itself—and [ challenge any gentleman to controvert or 
deny it—the gentleman from South Carolina charges the secre- 
tary with intentional jesuitical misrepresentation, and suppres- 
sion of the truth. These were certainly round charges and 
boldly made, and the best answer, as f have already stated, is 
the proof which T now hold in my hand—the public documents 
from the bank itself—in which every statement made by the 
secretary was sustained. and no man can controvert their troth. 
But the gentleman, not being enabled to disprove the statement 
of the secretary of the treasury, of the excessive increase of the 
business of the bank, during that period, has an apology to offer 
for the bank for this vast extension of its business; and what is 
that apology? Why, that 1831 was a vear of unusually large 
importations. that the country had contracted a large debt in 
Europe, an4 that there was great commercial distress in the 
country. The bank, he says, stepped in and extended its busi- 
ness to save the country, and to do that which the government 
onght to have done. T know not what this means, unless that 
the government had, against the judgment of the bank, direet- 
ed its public debt to be paid. The government had certainty 
neither made the importations nor made the commercial dis- 
tress. 

But it was said by the member from S. C. that, in that year, 
there was an immense and increasing importation of goods 
from abroad, which made it necessary for the bank to extend 
its business, to enable the merchants to sustain themselves and 
the credit of the conntry. Well, if this was a good and suffi- 
cient reason for increasing the acommodation afforded by the 
bank, to the amount of 28 millions in sixteen months—would 
it not seem, as a natural consequence, that a still further in- 
creased importation wonld make it incumbent on the bank to 
extend similar accommodations to the importing merchants. 
Was that. however, the case? No; it would be seen by the an- 
nual report to the secretary on the state of the finances, that 
the importations for the year ending 30th September, 1833, ex- 
ceed that of 1831, by more than 8 millions, and that by the cash 
duties, as well as bonds payable at the same time, the country 
stood more in need of accommodation. Notwithstanding this, 
it was at this very time, and under such circumstances, that 
the bank of the United States had commenced its career of per- 
secution, had began to turn its relentless screws upon the ecom- 
imnnity. In 1831, it was a good reason to extend—in 1833, ac- 
cording to the gentleman, it was a good reason to curtail. 
What the object of the bank was in adopting snch a course 
was clearly apparent. He maintained it was altogether of a 
politieal character; for, by thus extending their accommoda- 
tions, they, at the very moment when they were petitioning 
congress for a renewal of their charter, were enlarging their 
business, in order to bring the entire country into their debt, 
and thus create an influence, which they sought, as necessary 
to their future existence. 


That the object was political, and not to relieve the country, 
as is supposed by the gentleman, it appears that the extension 
of the business of the bank, during 1831, and up to May, 1832, 
was chiefly in the western states, and could not therefore have 
been to relieve the importing merchants of the Atlantic cities, 
who had created debt abroad. These large issues immediately 
preceded the contested presidential election, and whilst they 
were making, the bank presented ifs petition to be rechartered, 
in December, 1831, and it is manifest that the object was politi- 
cal, and to procure arecharter. It was not tothe individual 
volitieal opinions of the officers of the bank that any objection 
was made, but to the corrupt use of its corporate wealth as a 
political eugine. The gentleman chose to suppose that the ob- 
jection, as to the interference of the bank, was as to the per- 
sonal election of the present chief magistrate, and he asked if 
the officers of the bank were to be disfranchised, and if they 
must stand mute in the presence of majesty? No one, neither 
the president, nor any one else, has ever maintained that the 
officers of the bank had not eqnal rights to the free exercise of 
their political opinions as other citizens; bnt the objection was, 
that tke bank, asa great, irresponsible, moneyed aristocracy, 
should throw itself into the political arena, and endeavor to use 
its money to control and influence party politics. 
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They followed the exampie of the former bank of the United 
States. What was the charge against that bank? that it was 
deemed @ prostituted engine of political party, that it had array. 
ed itself against the policy of Madison; was identified and took 
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tion designed to divide among the co-ordinate branches, He 
practically nullifies the power of congress, the authority of the 
court, the will of the people, and the rights of majorities. He 


destroys te principle of representation, and defeats the objects 
yart with the party opposed to all those measures of restriction, | of public discussion—the advantages of local information, and 


which immediately preceded the war. lu the debates of the | all the benefits of wu comparison and compromise of opinions and 
session of 1810 and 18ll, upon the question of renewing tie | interests.” 
charter Of the old bank, it fully appeared that these charges Speaking of the veto, it says: 
were made; that it had paipably identified itself with a political ‘itis presumptuously put forth, against the public sentiment 
faction which was dangerous to the country: and the public interest—in the face of the highest authority and 
“it was depicted both in the senate and house of representa- | most approved precedent; it is founded in fallacies the most per- 
tives as a prostituted machine of political party, purtial in al- | nicions, in doctrines the most detestable, in principles the most 
jowing discounts to those who professed the favorite tenets, in- } dangerous, and must lead to consequences, both by its example 
fuencing elections and jeopardizing the liberties of the land; it | and its influcnece, the most disastrous. 
was said the influence of this bank was palpable and notorious, **Ittends to a total revolution, if not dissolution of government: 
and although these charges were encountered at the time, by | an assumption of all power in the executive; a total disregard 
prodigal assertions of purity and exemption from polities, ali the | of the rights of majorities, or the will of the people; a denial of 
vividly described dangers of demolition were boldly bhazarded | all power in congress, and of all authority in the courts; all the 
rather than prolong, for mere financial facilities, the existence | balances of the constitution are destroyed, and all the connex- 
of a corporation whose alleged operations were in steady hos- | ion, dependence and subordination of the parts are lost. 


tility to the measures of the government, and subversive of 
practical freedom.”? 

From the debates, it thus appeared that that bank had identi 
fied itself with the aristocracy of that day, and was supporting 
those Who Were in array against the republican government of 
the times, and this was the principal objection formerly raised 
to the rechartering of that institution. The present bank, he 
had reason to believe, was following the steps of its great proto- | 
type, and had been also identifying itself with a political party. 

But this institution never would have been chartered, if the 
country, With their past experience of the evils of the old bank, 
had not guarded sufficiently against a recurrence of similar acts. 
No, they deemed themseives safe. When they reserved the 
right of appointing government directors, whose duty it was to 
communicate to government, any and all instances of malprac- 
tices, by Which it could be ascertained that the bank was lend- 
ing itself or becoming a political engine. 

Have we not now stated to us, by these government directors, 
thatthe bank has been guilty of these very crimes, and that, 
though chosen for the purpase of seeing to the interest of the 
public, as identified with the bank, they have been excluded 
from all knowledge of their principal transactions? The present 
bank had even outstripped the former; for what did they see? 
Why, that it openly avowed practices of which the old bank 
was only suspected; that it used its corporate funds for corrupt 
purposes. But for this corrupt use of their corporate funds, 
which was the heavy charge, they claimed it as their right, as 
a means of defence! For detence against whom? Forsooth,a 
defence againet a public functionary—a person who happened 
to think that their whole concern was rotten to the core—that 
it Was unconstitutional, and should not be allowed longer to 
exi-t. 

Mr. P. would undertake to say, that the bank had not only | 
thus used its funds for corrupt purposes, but they had knowing- 
ly endeavored to conceal the uses to which they had applied 
them, even so far as to make a misstatement of facts to congress 
on this very point. The paper in his hand, would show he made 
not this direct charge upon light authority; that the true account 
of its secret expenditure had been withheld, and that large sums 
had been used to control elections. The paper would show, 
that in answer toacall by the senate in 1832, for i:formation, 
as to the amount expended in printing, the president of the 
bank states, in a letter to the senate, 291th February, 1832, the 
whole sum expended in 1831 for printing, to be $9,755 94. [See 
Qi vol. of senate documents, No. 98, page 40]. The government 
directors recently discovered, by the merest accident, that the 
charge made for printing and circulating political essays for that 
year, was a much greater sum. ‘This they reported to the *pre 
sident. ‘The bank issues its manifesto, and, if it be not authen- 
tic, call on the member from Philadelpiia to rise in his place 
and say so. In that manifesto, issued to vindicate itself, the 
amount of printing for 1832, and for circulating political pam- 
phiets and essays, was stated by the bank to be $43,204 79, 
making a difference under the head of printing, between the 
statement of this manifesto and the report to the senate in 1832, 
of $33,448 85, and deducting the amount paid for books and sta- 
tionery, thus presenting it in the most favorable point of view 
to the bank, showing a difference, in the statement for printing 
alone, for 1831, of $11,952 59. 

Why had they thus concealed and misstated that expenditure 
to the senate in 1832? Why did they not give the whole truth? 
Either the bank manifesto, or the letter‘to the senate, must be 
false. Both cannot be true. Here were the two books, show- 











‘While the states deny the most essential powers to the go- 
verninent, and the president interdicts the most wholesome 
laws, the constitution becomes a dead letter, the executive the 
only power, the election ofthe cheif magistrate the prineiple end, 
and the ‘SPOILS OF VICTORY’ the only object of government. 

‘itis time to pause, examine Our position, review our princi- 
ples, and question our rulers. 

‘*}.et us see if this is the true construction of the constitution, 
and the just interpretation of the power of the executive. Let 
ux inquire if he has consulted the real interest of the eountry, or 
sacrificed it to ambition. 

‘*Let us see whether this institution, connected with all the 
affairs of government, and with all the pursuits of society—a 
bond that united in one comprehensive system all the various 
interests of industry, and all the dependencies of commerce, has 
not been wantonly sacrificed, in contempt of the rights ef the 
people, to propitiate a party, to perpetuate the office be seeks, 
and the power he has abused. Letus seeif the man who bas 
so violated his trust, and disappointed our hopes, is longer fit 
to be the ruler of a free people.’ 

But this was not all: although, from personal knowledge, be 
could notavow that what he was about to read from came 
from the institution, yet Le had it from such a source that he 
could not doubt that it was issued from the very banking house 
itself; and if a committee of investigation shall be appointed, 
he had it trom a respectable source, which induced him to be- 
jieve that it could be proved that a large number of the pamphlet 
from which he would then read, was issued from the banking 
house itself This pamphlet is headed “Important facts for the 
people,’? and is dated Philadelphia, September, 1832. He would 
read a few extracts to show on what sort of **defence” the bank 
had expended the public funds: 

“The individuals who have most power in Washington, and 
who make this miserable old man do just as they please, are a 
set of mere political gamblers and bankrupts.’ 

“You see, then, that these objections are wholly false. What 
does he. know, or what does he care, about the constitation? 
He whose life has been a constant violation of it? No, he has 
done this out mere spite—out of hatred to the bank, which he 
hopes he can break, as he found he could not bend it.”? 

“The truth is, general Jackson wants all power; he wants a 
bank subservient to his wishes; a court that he can centrol; a 
senate that he can govern; and a constitution that he can adapt 
to his own purposes, In pursuing his scheme of ambition, he 
is willing to prostrate every thing valuable to the nation, that 
stands in the way of his aggrandizement. 

“This isthe man who calls himself a republican, and who 
appeals to the people for support. The inconsistencies of his 
life, the perversetiess of his temper, his ignorance and obstinacy, 
all disqualify him for the office he holds; and we cannot but 
hope that the people, at the next election, will suffer him to 
retire to the hermitage, there to enjoy the repose of private life. 

“The solemn truth is as clear to the eye of every intelligent man 
as the sun at noon day, that the existence of this union depends 
on the defeat of Andrew Jackson, and on the election of Henry 
Clay as president. No future event can be more certain, than 

the breaking to pieces of this union, if the pernicious doctrines 
of general Jackson, and the evil counsellors by whom he is sur- 
rounded, are to prevail for another presidential term.’? 

This for defence! Again I would read, speaking of the presi- 
dent— 


‘‘Because he has encouraged a set of bullies to infest the halls 
of congress, and overawe members in the discharge of their le- 








ing that such misstatements were made, and it is for the bank 


or its friends to reconcile, if they can do so, their contradictory | 


statements. 

Mr. P. averred further, on the authority of the government 
directors, that this corrupt expenditure and misstatement, had 
only come to light by the merest accident. But then, all this 
expenditure was said to be “for defence.’? That they might 
understand what sort of defence this expenditure was, they 
should examine into the items of the account. Well, what was 
the first? Amongst others admitted by the bank to have been 
circulated, as is stated “for defence,” is a pamplilet review of 
the veto, issued and circulated prior to the presidential election 
in 1832. From it I will read an extract: 

“He has wrought an entire rovolution in the government. He 
has concentrated iu himself all the power which the constitu- 











gislative duties. Houston and Heard, and others, who have 
committed such disgraceful assaults with clubs and pistols, on 
members of congress, for words spoken in debate, were the in- 
timate personal friends and bosom companions of Andrew Jack- 
son; they were all from the same state, and never would have 
dared to abuse and bully the pesple’s representatives; had not 
their friend been in the presidential chair; they would other- 
wise, it iz reasonable to suppose, never have come to Washing- 
ton at all. , 
“The veto—and the president. 

“The first peculiarity in this state paper, which will strike 
the sagacious reader, is the manifest and constant effort display- 
ed in every sentence, to minister to the most unworthy popular 
prejudices. The artifice of the demagogue is exhibited in every 
line, but in a disguise so thin that the moral sense of the com- 
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munity must revolt with indignation and disgust at the attempt 
which has been made to entrap them. The spirit of Jack Ca- 
deism is visible throughout.*? 

“The gratuity ‘must come directly or indirectly, out of the 
earnings of the American people.’ Wretched demagogue! In- 
tent, not upon truth, justice and the public good—but upon en- 
listing the lowest and worst passions of the ignorant, in behalf of 
his own personal objects! It is scandalous that a president of 
the United States should employ such balderdash as this!” 

Again, I read— 

‘Specimen facts. 

‘When the Jackson party was first formed in Washington, a 
fund of $50,000 was raised for electioneering. 

2. A central committee was appointed at Washington to pro- 
mote Jackson’s election; and all but one of them have been 
appointed to office by him. 

‘3. The Whitewashing committee, raised at Jackson’s sug- 
estion, drew from the Nashville bank three hundred thousand 
ollars, to purchase support for him in the last election. A de- 

falcation to that amount was finally declared, and the money 
replaced from Washington. 

‘4. Many votes were known to be bought for $5 to $7 a piece 
in New York and the western states.”’ 

This will be information tu the people of Tennessee, when 
they hear it. The concluding appeal of this precious pamphlet, 
is— 

‘‘Freemen! your rights are at stake; distress and calamity and 
impending ruin are before you. Will you longer, from a blind 
infatuation, follow Jackson, or rally round that star-spangled 
bariner, which, in the darkest hour of our national adversity, in 
the hands of our ever venerated political father, conducted us 
to glory and independence, and yet save our country.”? 

So that nothing was to be left undone to promote their politi- 
eal objects, all subjects, all passions and feelings were address- 
ed. ‘I'he tariff, too, could not be passed by, as it was doubtless 
a subject well calculated to be used in the region to which it 
was addressed, and hence we find in this pamphlet: 

‘‘We throw out these facts, for the consideration of those in- 
terested in American industry, and caution them to look well 
to the characters to whom they give their votes. The tories in 
the American revolution were not more hostile to every Ame- 
rican interest, than are the leaders of the Jackson party.’’ 

The bank manifesto, itself, admits the expenditure of $58,265 
04 for printing and circulating essays, as it says, in defence. 
Notwithstanding the boldness with which the avowal was made, 
that all this printing that $58,000 was then expended, he asked 
how it happened that, when it was distinctly charged by the go- 
vernment directors that of this ammount, $23,000 had been ex- 
pended on the order of the president of the bank without vouch- 
er, upon this, and which was a principal charge against the 
bank, its advocates were silent, that they preserved a death- 
like silence upon it? How did it happen not a voice was raised 
to explain it, either from the bank, the honorable member from 
Pennsylvania, or the honorable member from South Carolina. 
The gentleman from South Carolina, he knew, must be ignorant 
of it. Noetso the offiers of the bank, whose manifesto we have 
before us. Why are they silent? On examining this account, 
what did we find in it to establish its character? Why, that 
even that large amount, $23,000, had been paid out upon the 
single order of the president of the bank, who had not designed 
to render any voucher for it, although called upon by the go- 
vernment directors. What, no voucher for the expenditure in 
which the people had to bear their share of one-fifth? Need he 
ask for what purpose this money was given? Was it to corrupt 
the press, or was it similar to that developed by the honorable 
member from Georgia, (Mr. Clayton), in his report to congress, 
in 1832, in the case of the Courier and Enquirer, New York, 
‘tas a fair business transaction,’’ he was bound to consider that 
bad as the former was, this was worse, for tlie bank knew this 
charge was made, and being silent upon it, it was only fair to 
suppose that it was expended for purposes too gross to bear the 
dight. 

st was, continued Mr. P. perfectly idle to say, all this was to 
be justified on the ground of ‘‘defence,’’ or to deny that the 
bank had not engaged in the expenditure for the purpose of con- 
trolling the presidential and other elections. What representa- 
tive was there opposed to the recharter, that did not feel its in- 
fluence in his immediate district? An influence not the Jess 
felt, because it worked unseen. This, then, being the mal- 
practice and conduct of the bank, what was the duty of those 
at the head of affairs? Were they to cooly stand by, and 
by their silence sanction it? This knowledge, too, brought 
home officially; and, worse than all, thatit was done through 
the agency of a secret committee, if not altogether in pursuance 
of pawer given to one inan to expend at his pleasure. 

f aspaend, (said Mr. P.) to the consideration of the charge 


against the bank, that much of the business properly belonging 
to the board of directors, is in fact done by the exchange com- 
mittee; a charge which the member from S. Carolina thought 
had nothing in it, because, as he alleged, their acts were the 
acts of the board, being reported regularly to, and sanctioned by 


it. The following was the language of that gentleman, as re- 
ported in one of the newspapers: 

‘“Now, what were the real facts? Why, the proceedings of 
that exchange committee were submitted to the board of direc- 
tors, every day of its meeting, and that board meets every two or 





three days, who examined and revised the procecdings of the 
committee. In fact, he, (Mr, McDufic), might almost go so far | 


. ed 
as to say, (from the short period which elapsed between the 
times of meeting), that the proceedings of the exchange com- 
mittee were virtually carried on by the board of directors them- 
seives.’? 

Now I affirm that a great part of the business transacted by 
that committeee is not only doue in secret, but that they are 
not even required to make any report of to the board; and this [ 
will prove by the testimony of Mr. Biddle himself. One of the 
questions propounded to the president of the bank by the com- 
mittee of investigation in 1832, was, ‘‘are the discounts authoris- 
ed by that committee, laid before the directors for their approval 
or rejection?”’ ; 

And the answer to this, from Mr. Biddle, on his oath, was 
*‘not necessarily, nor generally, except for information; they are 
acted upon definitely by the committee.’’ 

Thus, the charter of the bank, which requires seven directors 
to be present, for the transaction of business, has been palpably 
violated; and the most important business, the discounting of 
large notes and bills of exchange is transacted by this commit- 
tee, consisting of less than seven; and no report is required to 
be made to the board, except for information! By the 4th fun- 
damental article of the bank charter, it is provided, ‘that not 
less than seven directors shall constitute a board for the trans 
action of business,’’ yet we see that the most important busi- 
ness of the bank is entrusted to a secret committee of less than 
seven, appointed by the president, and as we are informed by 
the president himself, in his examination before the committee 
appointed by congress in 1832, this committee are ‘‘authorised 
to discount any paper, the security of which they might ap- 
prove;’’ their powers are not confined to the discount of bills of 
exchange, but to notes also. The government directors, by their 
exclusion from these committees, are deprived of all knowledge 
of, or any participation in the transaction of the most important 
business of the bank. Could the public deposites be considered 
safe and secure in such hands? 


Mr. P. said, that he considered this delegation of power to 
these secret committees as a clear violation of the charter; but, 
said the gentleman from South Carolina, if this were 30, why 
did not the president order a scire facias, to revoke the charter? 
The answer was, that the bank charter would probably expire 
before a legal decision could be had, but even if a scire facias 
had been ordered, would it not have been the duty of the head 
of the treasury to have removed the deposites under the circum- 
stances which had come to light? But the manner in which 
the transactions of this secret committee were mystified and 
concealed from the government directors of the board, was well 
illustrated by the celebrated ‘‘fair business transactions”? which 
the editors of the New York Courier and Enquirer had with 
the bank. He would not advert further to it, but to show that 
even their transactions were not regularly entered on their 
books; for of the large sum given to the editor of that paper on 
the 26th of March, 1831, there was no entry made on the books 
of the bank until the 2d January following. Need he refer to 
the case in which the president had himself, without even the 
authority of his exchange committee, discounted targely for 
a geutleman who beld at the time a _ public station, and who, as 
the president states, had gone to the bank in haste. What 
were we to think of an institution so conducted? And with the 
knowledge of all this, could it be said, that the publie funds 
were safe? Safe, in an institution, where all its funds were at 
the will of one man! to be expended as corruptly as he pleased, 
without giving any reason for the expenditure or voucher for 
it? who might suborn, muzzle, or corrupt the press, by the cor- 
rupt use of the public money? Again, look to the transactions 
of this exchange committee with Gales & Seaton, in which the 
by laws of the bank were violated, and large accommodations 
granted on unusual and uncertain security. Was not the bank, to 
all intents and purposes, the bona fide owner of the National In- 
telligencer, and, in point of fact, wus it not the real, ifnot osten- 
sible and nominal printer to that house? We had seen that the 
government directors of the bank, appointed to watch over the 
public interests, had been excluded from all its committees; 
nay, they had said more; they had said they were not permitted 
even to know what was the correspondence carried on by the 
president of the bank. If this was all denied, he desired a 
committee of investigation, and for a further object; that they 
might ascertain its truth, and also to ascertain the truth of other 
matters, which they~-could not otherwise know, except by ru- 
mor; that they might ascertain whether large sums had not been 
paid to persons who were not printers, but treasurera of political 
committees, for the circulation of political essays. 

The bank had not only done all this, but more. It had set 
itself up to thwart the financial measures of the government; 
it had interfered with the government in the payment of the 
public debt. But the gentleman from South Carolina asks “why 
bring up the old affair of the 3 percents??? And he repeats in 
substance the statements contained in the bank manifesto. He 
takes it for granted that all which was there staied must be 
true. Mr. P. observed that lie had last year an opportunity of 
examining into this question as a member of the committee of 
this house; he did not now intend to repeat to this house all the 
developments in relation to it, which that examination had 
brought to light; but would very briefly state the prominent 
points of the evidence. In March, 1832, the government, hav- 
ing the funds on deposite in the bank, determined, and gave 
notice accordingly, that on the lst of July and October follow- 
ing, they would pay off a large portion of the three per cent. 
etocks; the bank, applied to the government to postponc the pay- 
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ment from July to October. The fact of this application to the go- 

vernment for postponement, was afterwards denied by the presi- 

dentof the bank in bis examination before the investigating com- 

mittee of this house. In that examination, the president states 

_“] have made no application to the government, nor have [ 

requested any suspension of any payment of any portion of the 

public debt;”? and he states further, that “on the part of the 

bank, I sought nothing, I requested nothing.”?” The bank mani- 

festo, page 21, takes the same ground, and by tearing from its 
context an insolated part of the report of the same committee, 
this manifesto makes the committee say, ‘they are fully of 
opinion that the bank neither sought for vor requested a post- 

pynement of the payment by the government,” omitting alto- 
gether the closing part of the sentence, *‘as stufed in the decla- 
ration of the president,’ omitting also the declaration of the 
committee that **but for the postponement, the bank would not 
have possessed the ability to meet the demand for the money on 
deposite for the payment of the stock.”’ 

He ought perhaps here to call on the honorable member from 
Georgia, (Mr. Clayton) to step forward in vindication of his own 
report against this attempt of the bank to misrepresent it. No 
wan knew betier than he did the injustice of such an attempt. 
He was well acquainted with the whole transaction, and had 
ability to expose this base attempt of the bank to palm upon the 
country a falsehood, and throw a respousibility created by them- 
selves upon the government. The bank charged that the go- 
vernment, after having advertised a payment of the 3 per cent. 
stocks in July, 1832, bad, notwithstanding their strong desire to 
pay it, sought to postpone it until the October following, while 
in fact, this very postponement was sought by the bank itself. 
Thit veritable bank manifesto, in speaking of the president of the 
United States, in reference to this postponement, further states, 
‘he impression here intended to be conveyed is, that the pre- 
sident of the bank, in order to relieve the institution from a de- 
mand, which it could not sustain, asked an indulgence which 
was conceded by the government: now the truth is, that the go- 
vernment wished to make this postponement, but could not do it, 
without the aid of the bank.”’ 

Now, sir, (said Mr. P.) L affirm and will prove, notwithstand- 
ing the statement of the president of the bank, that the bank 
“neither sought for nor requested’? a postponement, that the 
bank did in fact, through its president, seek that very postpone- 
ment; and [ will prove this, by the evidence of Mr. Bevan and 
Mr. Eyre, directors of the bank, and members of the exchange 
committee, and by the evidence of A. Dickens, esq. chief clerk 
in the treasury department, taken before the committee of ways 
and meaus, at the last session of congress. On that eXamina- 
tion, the following interrogatory was propounded to Mr. Bevan, 
to wit: **On the 24th March, 1832, the acting secretary of the 
treasury, notified the president of the bank of the intended pay- 


ment by the government, on the Ist July following, of one half 


of the 3 percents. Did not Mr. Biddle, immediately upon re- 
ceiving this information, come to Washington, and solicit the 


government to postpone this intended payment from Ist July to 


lst October???’ Mr. Bevan answers, **Mr. Biddle came to Wash- 
ington some time in the latter end of March, and an arrange- 


nent was made with the government to postpone the payment 
to the Ist October, the bank agreeing to allow the government 
the interest. I have no doubt, this arrangement was made by 
the government, at the solicitation of the bank.?? Mr, Eyre, ou 
his examination, was asked, “when Mr. Biddle left Philadel- 
phia for Washington, did you not kirow that the object of this 
visit, Was to ask of the government the postponement of tire in- 
tended payment from July to October??? He answers, “L knew 


that was the object of his visit.’”? Mr. Dickens, in his examina- 


tion, in answer to an interrogatory of similar import, states, “I 
wrote the letter mentioned in the interrogatory to Mr. Biddle 
as therein described; he represented verbally, and upon grounds 
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statements imputed by the manifesto to the committee of 1832, 
whereby they are made to say directly the reverse of what they 
do say, he trusted the gentleman from Georgia, who made that 
report, would vindicate the work of his own hands, and supply 
the defect. And after all this, will it be pretended that the post- 
ponement was sought by the government, because the govern- 
ment had not funds. But even so,the bank would make the 
government appear to be guilty of the miserable folly of first ad- 
vertising that they were ready to pay off this portion of the debt, 
and yet that they were not prepared {or its payment. 

It was useful (Mr. P. said) to serutinize closely these false 
statements, for they conclusively showed what general credit 
should be paid to all the other statements of this bank manifes- 
to, which seemed to be regarded as true, by the gentleman from 
South Carolina. The truth was, that such had been the exces- 
sive extension of the business of the bank, to the enormous 
amount of 28 millions, (withii a period of sixteen months) that 
it found it inconvenient, if not linpossible to contract its busi- 
ness in time to meet the payment demanded by the government 
and therefore it sought the postponement. Having sought and 
obtained the postponement upon false pretences, it now un- 
blushingly, and in the face of the evidence of its own directors, 
denies the fact and charges the president with having communi- 
cated to his cabinet and the nation, a statement which was not 
true. What is to be thought of an institution capable of thus 
acting. Can it be a proper depository of the public funds? 

In regard to the second postponement to the amount of five 
millions of the 3 per cents. negotiated by a secret agent abroad, 
the bank had also attempted to throw the responsibility of thé 
measure upon the secrétary of the treasury; but so conclusive 
and irresistible was the testimony on this point, before the com- 
mittee of ways and means of the last session, that it could not 
be resisted even by the bank majority of that committee. The 
majority of that committee, in their report, expressly state, ‘‘it 
is due however to the government to express the opinion, that 
the arrangement made by the agent in England, for the pur- 
chase of the 3 per cent. stock, and the detention of the certifi- 
cates (which measures were subsequently disclaimed by the 
bank), the institution exceeded its legitimate authority, and had 
no warrant in the correspondence of the secretary of the trea- 
sury.”?) And yet this bank manifesto, unblushingly and untruly 
affirms, that the report of the committee of ways and means 
is “in decided contradiction to the assertions of the president’? 
in relation to this very matter. 

He could not go into detail, but would state the prominent 
facts in this latter transaction. The government had given no- 
tice to the holders that the 3 per cents. would be paid off at the 
bank of the United States, on Ist October, 1832, and in Janu- 
ary, 1833. The bank, with the public money On deporite, 
which it held without the payment of interest, ag:! which it 
was bound to pay out, on the demand of the governmeii!; by 
order of the secret exchange committee, without the know- 
ledge of the secretary, or any member of the government, 
Without the Knowledge of the government directors, of the 
board, or even many of the stockholder directors of the board, 
despatched general Cadwallader, in July, 1832, on a seeret 
mission to England, with power to do what?) With power to 
negotiate a postponement with the foreign holders of the 3 per 
cent. stocks to the amount of five millions for a whole year be- 
yond the period at which the government had given notice the 
reiinbursement would take place. That this mission and the 
objects of it were secret and intended to be kept so, is proved 
by the testinony on oath of the government directors of the 
bank, of a portion of the stockholder directors, and by the tes- 
timony of general Cadwallader, the agent himself, taken before 
the commiutee of ways and means at the last session of con- 
gress. This secret agent proceeded to England and madea 


repr contract on behalf of the bank, through Messrs. Baring, Bro- 
similar to those stated in his letter of the 29th Mareh, that it ‘ S 


would be desirable to postpoue the payment of the 3 per cents. 
for another quarter, and I think it was upon my suggestion 
that he put his suggestion in form of a letter. His letter of 
the 29th March was accordingly written, which though dated 
at the bank, was written by Mr. Biddle at the treasury. 
During the interview with Mr. B. Mr. McLane, the secretary, 
came to the department; he had been confined to his house 
by indisposition; and as well as [ recollect, he came out for 
the purpose of seeing Mr. Biddle. The postponement was 
again urged by Mr. B. and upon grounds similar to those pre- 
sented in his letter. Mr. McLane, however, did not at that 
time give any positive answer. I believe it was one or two 
days, before the matter was finally settled; and the consent 
of Mr. McLane was communicated to Mr. Biddle, verbally, 
on condition that the bank should pay the quarter’s interest 
which would accrue by the postponement. The application for 
postponement was on the part of the bank, and was granted by 
the government, not because of any apprehension of want of 
funds to meet the intended payment on the \st July then next 


Sollowing.’? 


thers & Co. whereby they were authorised to make an atrange- 

ment with the holders to postpone the presentation of their 

certificates for payment for a whole year, and to leave in their 

hands the government certificates, as collateral security. The 

Baring’s were also authorised, if it could not be postponed, ta 

purchase in the debt for the bank, in direct violation of that 

provision of the charter which prohibits the bank from purchas- 
ing or dealing in the government securities, Of all this, the 
government remained uninformed, and it was by the merest 
accident that it became possessed of the information. It be- 
came at last possessed of it, through the public newspapers, in 
the manner he would state. The Barings, who were the 
agents of the bank in this matter, issued a circular, addressed 
to the foreign holders, in which they state, that they have the 
authority of the bank of the United States to make the arrange- 
ment. A copy of this circular, by accident, made its way to 
this country, and was published in the New York papers on the 
12th October, and through this channel the government wae 
first informed of this secret mission of the bank’s agent, and of 
the arrangement made by him, with foreigners, to defeat the 
cherished policy of our own government, in the payment of its 


It was thus clear, that the bank and not the government had | debt. It appears further, from the testimony of general Cad- 
sought the postponement, and yet this bank manifesto unblush- | wallader himself, that the bank was informed of the arrange- 
ingly affirms what is so clearly disproved by the testimony I | ment on the Ist October, 1832, and of course must have known 


have justly referred to, and asserts that the report of the com- 


that that portion of the contract which authorised the purchase 


mittee in 1832, at the head of which was the gentleman from | of the stocks for the bank was in direct violation of the bank 
Georgia, (Mr. Clayton), ‘“‘was in decided contradiction to the | charter. Yet, this part of the contract was not disavowed by 
assertions of the president”? of the United Sfates in the state- | the bank until after the appearance of the circular of the Bar- 
ment made by him to his cabinet on the 18th Septeinber. If Mr. | ings in the New York papers, and when it beeame evident it 





P. had not sufficiently exposed the misrepresentation and false | could be no longer concealed from the government. Then, in- 
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deed, on the 15th October, that part of the eontract is disavow- 
éd. Here, then, was a palpable interference of this secret 
committee of the bank, without the knowledge or concurrence 
of the board of directors, to prevent the government from the 
payment of its debt. When the whole matter was discovered, 
the first apology of the bank was, the pretended apprehension 
that the government might not have sufficient funds, on the 
day, to make the payment; and an attempt is made to throw 
the responsibility on the secretary of the treasury, although, as 
it appears, he was never consulted about the measure, eid 
knew nothing in relation to it. The fact was, there war money 
sufficient in bank on the day. That, then, would vordo. The 
next pretence waa, that the bank wished to retatu the funds to 
extend facilities to the importing merchants to pay their duty 
bonds; but it appeared trom the bank statements, that there 
was in fact a curtailment, and not av extension of accoumo- 
dation, in the commercial cities, Where the duties were chiefly 
payable. That, then, could net have been the true reason. 
The next pretence was, the appearance of the cholera, and the 
fear that the trade of the country would be deranged by it: but 
when the first postponement was asked in March, the cholera 
had not made its appearance upon the American continent, 
much less in the United States; and when it was determined to 
despatch general Cadwallader to Europe, it had not made its 
appearance in Philadelphia. Can an institution, whieh would 
thus act, be a faithful fiscal agent of the government? And he 
here reaffirmed, that the conduct of the bank in this transac- 
tion alone, furnished sufficient reason why the public moneys 
Should be withdrawn from its keeping. Yet the geutieman 
from South Carolina complains that this old matter, as be terms 
it, is again brought up. There is one other precious item of in 

formation, connected with this subject, which be begged to 
state to the house, The secret agent, as appeared in the testi 

mony before the committee of ways andaneans, an agent of the 
bank, and not of the government, was paid for his services, not 
by the board of directors, but by order of the secret exchange 
committee, the sum of 5,000 dollars, and the expenses of him- 
self and part of his family, amounting to an eqnal or greater 
sum, were paid; as one-fifth of the bank was owned by the go- 
vernment, one fifth of that amount was paid by the govern 

ment. For what were these expenses incurred? We will see 
for what they were in part incurred. Ina letter from general 
Jadwallader to the president of the bank, dated London, 14th 
September, 1832, he save: “The purposes of my mission being 
now closed, as you will reeeive the results of the doings in 
Hotland, through Messrs. Parings, it is my intention to cross 
from Brighton to Dieppe on the Isth inst. and after frolicking 
in Paris for a brief space, we shall return in the Havre packet, 
which sails on the 10un Oetober.”? 

Here was a), instance of a heavy expense for a mission, paid 
to thwar, the plans of govérnment, one-fifth of which went out 
of (ne pockets of the people. 

But ufder what article of expenditare, under what account 
Was this sum, for frolicking in Paris, to be found classed on 
the books of the bank? It was not found along with the other 
‘items of defence.”? It might be, that after hunting through all 
the bank accounts, some foolish, prying government director, 
found it classed—where? Why, sir, under the head of foreign 
exchanges. Yes, sir, the expenses of a secret mission, intend- 
ei to defeat the government in the speedy payment of its pub- 


lic debt—smothered up in the bank, and charged to account of 


foreign exchange! Can it be possible that such an institution 
is any longer fit to be trusted as the fiscal agent of the govern- 
ent? 
This brought him to refer to that part of the bank manifesto, 
which related to the draught drawn on the French government. 
The treasury, according to this bank manifesto, was under a 
deep obligation to the bank; the bank had in fact paid the 
amount of the draught twice over, and made it in some way 
appear that the government had not in fact the money in the 
bank to meet it when it was returned. It was for the house to 
mark the accuracy of this statement. The bill was returned to 
this country on the 26th March; notice of the protest was given 
on that day. The bank manifesto asserts that on the 22d 
March there were not funds enough in the bank to take up this 
draught; that the public deposite was only $1,827,018; whilst 
the monthly statement of this very bank shows that on the 2d 


April the public deposites amounted to $8,465,830 15—and of 


this amount, there was then in the Philadelphia office, 
$2,433,207 43. On the Ist May there was $8,324,432 57, and 
on the 3d June $6,418,345 84; on the 9th February, 1833, when 
the draught was drawn, there was $2,869,146 70 to the credit 
of the treasury; and on the 20th April, exclusive of the amount 
of the draught on France, there was $2,479,577 07, the lowest 
amount of deposite at any one time from the date the draught 
was negotiated, being nearly 3 millions. In the June state 
ment, and every statement since, is the following item: “Due 
by the United States for damages on protested bill of exchange 
on France, $158,842 77.” Thus there were funds all this time 
belonging to the government, and standing eredited in the 
books of the bank itself, wore than sufficient to cover this 
amount. 

But he maintained that this bill negotiation onght not to be 
deemed an ordinary money transaction, as between man and 
man. No money at all had been paid over for it by the bank to 
the government; for, when the bank received the draught from 
the government, instead of advancing the money, as they would 
have been obliged to do, if they had purchased froin private in- 
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dividuals, the money remained in bank, being simply transferreq 
from the credit of the bank to the credit of the United States 
and went to increase the public deposiie. ‘The government, by 
lreity, were eutitled to receive*this moucy from. France, and 
gave their bill for ittothe bank. The bill was protested jy 
Paris, and the bank makes a large demand against the govern. 
ment for damages, When the bstl returned here, there was, in 
fact, but a very trifling expense incurred, The bank, however, 
tnakes a claim for damagrs. 

The government say to the bank, we are ready and willing 
to pay you all the expenses you have been put to—you have bad 
our money to tiade with for years without interest, and you 
have no right to set up this unconscientious claim. Were the 
government right to say this? The whole country will say, yes; 
but what says the gentleman fiom South Carolina to this? Why, 
that the character of the government for refusing to pay these 
damages, bas been stamped wiih dishonor, The bank state- 
nent shows they did not wait for the sanction of government in 
the matter; for be their claim right or be it wrong, they forth- 
with paid themselves by charging it, and deducting it from the 
amount of deposites to the eredit of the government, and if the 
governmentever get it back, their only remedy is to sue for it. 
In his opinion, the bank could not sustain this claim even at 
law; in conscience they certainly had no claim. He appre 
hended that by the lex mercutoria, interest, cost of protest and 
re-exchanges, on forcigaa protested bills, were all that were al- 
lowed. Damages as such were not allowed by the lez mereuto- 
ria, they were allowed by the lex loci, or by virtue of a positive 
enactment of the place where the bill was drawn. Damages 
were greater in some places than in others. Im Pennsylvania 
they Were twenty per cent.—other places, other rates. In Ma- 
rj land the charge was fifteen percent. The claim for damages 
on the protest of the present bill, drawn at the seat of govern- 
ment and in the District of Columbia, was based on the law of 
Maryland. The only act of that state, giving damages in eases 
of protested bills, was one passed in 1785, and it was under this 
law, as the district formerly was part of that state, that the bank 
made their claim. By the terms of that law, however, and by 
no law that he was aware of, was the sovereignty of Maryland 
made subject to its provisions; and if s0, the sovereignty in this 
district lo which a portion of the territory of Maryland bad been 
ceded, would not be subject to its provisions. He would not 
then argue the legal question, but simply suggest the doubt of 
the legality of the clam. It was his conscientious conviction 
that it Was an unjust demand, and one that could not be main- 
tained at law or equity. Could the house forget the eireum- 
stances under Which this bank made this large demand? Here 
was a bank fattening for years upon the profits derived from the 
public money, which it bas held without interest, claiming a 
large 2mouut of damages where it has sustained none. It ap- 
pears from the books of the treasury. that the average publie de- 
posites lodged in the bank, for each month, during the whole 
period from 1818 to 1833, both inclusive, was $6,717,253 67. 
Yet the bank of the United States, with this large amount ef 
public deposite, not only claims damages upon this protested 
bill, but has actually paid itself the amount out of the public 
money, and charged it to the United States—thus throwing upon 
the government the necessity of bringing suit, if it should ever 
be recovered. Can a bank, which would thus act, be a suitable 
depository for the public funds? He would only further add, 
that this French bill was not an ordinary coimmereial transac- 
tion; it Was a transaction between sovereigns. By the French 
treaty, the amount of the instalments were to be paid in Paris 
as they fell due, to such person as was authorised to receive 
them by the government of the United States. This was nota 
mere bill drawn by the secretary of the treasury on the minister 
of finanee in France, for that of itself would not have authorised 
its payment. It was accompanied by higher evidences, by an 
authority from the president of the United States, countersign- 
ed with the signature of the secretary of state, and under the 
great seal of the United States, authorising its payment on pre- 
sentation; and without this authority, its presentation would 
not have been sufficient to authorise the payment. 


But it was objected, in the argument of the gentleman from 
South Carolina, that to withdraw the public deposites from the 
bank of the United States, and to place them in the state banks, 
was an union of the purse and the sword—this was the old ar- 
gumentto which he adverted the other day, brought up in the 
debate, which eccurred in the congress of 1789, upon the or- 
ganization of the executive departments—an argument which 
had then been successfully met by Mr. Madison and other distin- 
guished patriots, who were Members of the congress at that pe- 
riod. But it was said by the gentleman, that the president liad 
seized upon the public moneys—and we were asked where was 
the public treasure? Now it is well known that the president 
has no more control over the public money in deposite in state 
banks than he had while they were in deposite in the United 
States bank. By the constitution no money ean be drawn from 
the treasury but in consequence of appropriations made by law. 
The president could not, therefore, if he would, any more use 
a dollar now, than he could before the deposites were removed. 
This is the mere phantom of an excited mind or of a disordered 
imagination. The gentleman imagines great danger from the 
executive infloence over the state banks, in which the public 
moneys may be deposited—and yet, did not the same power 
exist in the president of the United States from the organiza- 
tion of the government, up to the close of Mr. Monroe’s admi- 
nistration; and were any such dangerous consequences ever 
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felt as the gentleman seems now to imagine? During the exist- 
ence of the old bank charter, the executive department of the 

overnment directed at will, the place of public deposite for the 
jublic moneys, and the places of deposite were changed at plea- 
sure during the administration of Mr. Monroe, and that of all 
his predecessors. Since the present bank was chartered, the 
same power Was Claimed and repeatedly exercised by Mr. Craw- 
ford, as abundantly shown the ower day from the documentary 
history of the tines. Yet, the dangerous consequences now 
appreiended, were never found to flow from the exercise of 
that power. But the gentleman has informed us that every one 
knows that the president of a state bank, which is made a pub- 
lic depository, will be controlled by the tederal executive; that 
every one knows that the president of a bank controls and go 
verns the debtors to that bank; that the city debtors to the bank 
control the country dealers who are indebted to them, and the 
country dealers control their country debtors. The chain he 
says is a very shortone by which the whole country indebted 
directly or indirectly to a state bank, which is a place of public 
deposite, will be controlled by the executive authority here. 
This is, indeed, a fanciful picture; but did not the gentleman 
reflect, that according to his own argument, the same power 
which he deprecates in the state banks, in fact exists to a much 
greater extent in the bank of the United States? The bank or 
the United States possesses a great central power, controlling, 
by the will ofa single man, all its ramifications and branches in 
every portion of the union; it is, too, an irresponsible power, 
which can act by its different branches in perfeet concert, in 
different portions of the union at the same moment. Whereas 
the stute banks have no such central power to control or direct 
their concerted movements. In fact the state banks, from the 
necessary and inevitable collision of their interests, must coun- 
teract and control the movements of each other, even if they 
were disposed to become the prostituted instruments of political 
party. ‘Tbe.president of the United States is responsible to the 
people; the bank of the United States acknowledges no respon 
sibility either to the goverument or to the people, but he utterly 
denied that the state banks either had been, or could be. the 
instruments of party. The real danger to be apprehended, was 
from the bank of the United States; which, if the argument of 
the gentleman from South Carolina be true, was enabled to 
control all who were either directly or indirectly indebted to it. 

The gentleman from South Carolina gave us another reason 
why the public deposites should not be removed from the bank 
of the United States. He tiad stated that the government of 
the United States, being the owner of one-fifth of the stock of 
the United States bank, would lose 140.000 dollars yearly by the 
withdrawal of the deposites. He supposed he meant by the 
diminution of the governinent dividends derived from the use of 
the deposites by the bank. He should not stop to inquire upon 
what data the gentleman had this information. but for the sake 
of the argument would take it to be true, as he liad stated it. It 
then, would, in fact lose $140,000 per annum by this diminu 
tion, Of its dividend, derivable from the use of the public de- 
posites, by the bank, then We have a data, by which to estimate 
the value of the renewal of the bank charter for 20 years. If the 
government would lose $140,000 for a single year, its loss fora 
period of 20 years would be $2,800,000. The government owning 
but one filth of the stock, the whole loss to the bank would be 
five times that amount, or fourteen millions of dollars. Pourteen 
millions then, according to the argument, is the value of the re- 
newal of the bank charter for twenty years arising from the 
public deposites alone, and independent of the value of the ex- 
clusive privileges of banking conferred by the charter, and yet 
the gentleman from South Carolina two years ago sustained by 
his vote the previous question, twice in the same day, to con- 
fer upon the present stockholders the renewal of the present 
charter, fora period of 20 years for a bonus of three millions; 
he did this too, when other capitalists, by their memorials be- 
fore congress offered a much larger bonus for similar privileges. 
The effects of making deposites in the state banks will be, (said 
Mr. P.) that the profits will not go, as they now do, into the 
pockets of foreigners, but will remain in the country for the 
benefit of our own citizens. It was well known that a large 
amount of bank stock is owned abroad, and a large amount in 
specie is annually transported from the country. 


He would now come to the cotton illustration. The gentle 
man from South Carolina has stated it as his opinion, that in 
consequence of the scarcity of money, which he attributed to 
the removal of the public deposites from the bank of the United 
States to the state banks, that the southern planters had from 
the Ist of Angust, (although the deposites were not removed 
until two months afterwards), lost five cents per pound on cot- 
ton, compared with the Liverpool prices of the same article, 
which regulates the market of the world. Mr. P. said, when 
he heard this positive averment made, he was astounded, and 
supposing it possible, (for he had not examined the facts), he 
had set about to inquire the true reason. The searcity of mo 
ney he knew, could not be the true reason. for he could not 
conceive how the simple removal of a given amount of money 
from one bank to another could make money either scarce or 
more abundant. The money had not been, he knew, transport- 
ed, and he knew, that it had not been annihilated; he reflected, 
that there had been two successive short crops in the United 
States, and he had understood, that the stock of cotton on hand, 
inthe English market, in the month of July, was short, and 
that speculation had had much to do with the enbanced price 
in the Liverpool market; and be supposed, if the facts so eon- 
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fidently stated by the member from South Carolina, to wit, that 
the price of the article was five cents lower in the U. States 
than at Liverpool at the same dates, it must have arisen from a 
want of confidence on the part of the American dealer in the 
stability of the Liverpool! prices, in consequence of which, he 
might be unwilling to hazard large investments in the purchase 
of the article. Since the gentleman had so expressed himself 
however, Mr. P. said he had been furnished by one of his com- 
mercial friends, from Maryland, and one of bis colleagues, (Mr. 
McKim), on the committee of ways and means, witha state- 
ment of the relative mavimum prices of upland cotton 4n the 
markets of New York and Liverpool of the same dates, during 
the months of August, September, October and November, 
which statement be understood was received from a respectable 
house in Philadelphia, who were large dealers in Ure article, 
from which it Would appear that at corresponding dates, there 
had been no period since the 15th August, at which the differ- 
ence in the American and foreign market had been equal to 
three cents per pound, and generally much less. 

(Mr. P. liere presented the statement to which he referred, to 
the house as follows:) 
Prices at which upland colton have been sold at the annezed prices 

in Liverpool, showing what it netts in the United States at the 

diferent exchanges 


August 3, 14 a 15 cents per pound. 
“ 10,14 al? * ss 
& 14,14 a16 & ss 
‘“< 7,14a16 *& 6s 
66 24,15 al7 66 66 
September 4, 14 a 17 66 6 
‘“ 7,144 a17 * és 
66 14, 14 al7 66 +6 
ee 95,15 a 17 66 66 
October 9,15 a l7 ee ve 
ve 12, 17 a 18 “6 $6 
-“ 16, 17g a 18 - se 
66 26, 16 a 17 es he 
‘6 30,16 a l6h & ‘< 
November 2,15 a 16} * 66 
6 915a16 * se 
6 16,1434 16 «cs 
“ 93.13 als} “ ee 
es 30,13 a l5 -* ‘ 


Nett produce of 1 pound Upland cotton at the annered prices in 
Liverpool, shoring what it netts in the United States ut the dif- 
Serent exchanges. 
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do. 3i.j 102 | 210 8.40 | 15.55 7 16.63 163 
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He concluded, therefore, that the gendeman was mistaken in 
point of fact. 

Mr. P. said he feared he should fatigue the house, as he knew 
he bad himself, and must therefore close his remarks. We are 
called on, Mr. Speaker, to decide a question of no ordinary im- 
port. The bank of the United States has set itself up as a great 
irresponsible rival power of the government. H assumes to re- 
gulate the finances of the country, and to control the whole po- 
licy of government in the regulation of the financial concerns of 
the country: it assumes to dictate to the country, in effect, how 
its government shall be administered: and although it has used 
the public moneys entrusted to its hands, for safe keeping, for 
purposes of political corruption, it comes bere to demand, asa 
matter of right, that the public treasure shall be restored to it— 
it has wasted the public money: it has thrown itself into the 
arena of polities, and employed ite corporate wealth, corruptly 
to control elections: it has been a faithless fiseal agent, in pay- 
ing out the public moneys, when demanded for the public ser- 
vice: it has violated its charter, by delegating to secret commit- 
tees, powers, which of right can only be exercised by the board 
of directors; it refused to submit its affairs to the scrutiny of im- 
partial investigation and truth, under the heaviest charges of 
corruption and mal-practices made against it, and boldly de- 
mands at the hands of the representatives of the people, that it 
be permitted to continue in the ure of the public funds. Itisa 
great aristocracy of money, which im all ages of the world has 
allied itself with the enemies of liberty. Gentlemen must not 
deceive themselves; the present is in substance and in facet, the 
question of recharter or no recharter. The question is in fact, 
whether we shall have the republic, without the bank, or the 
bank without the repnblic. Ithas done more. sir, in its mani- 


festo officially issued by its board; it has undertaken to lecture 
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the representatives of the people, on political economy, and to 
doctrinate (if I may be permitted to use the term), congress, in 
to the constitutional powers of the different departments 
government. It assumes, with the gentleman from South 
Carolina, that the president is a tyrant, and usurper—that the 
treasury is independent of the executive, and that he bas wan- 
tonly removed one sécretary from office and appointed another. 

The very fact that it requires any effort to expose its enormi- 
ties to the universal indignation of a virtuous people, proves it 
not only to be a vast power, but a dangerous power, in a coun- 
try which boasts of the purity of its institutions. It is my de- 
liberate conviction, that if the power and monopoly of the pre- 
sent bank be continued for another twenty years, it will be the 
veriest despot that ever ruled over any land, a despotism of 
money, without responsibility. No man, hereafter, can expect 
to arrive at the first station in this great republic, without first 
making terms with the despot. It will control your election of 
president, of your senators, and of your representatives. If such 
was its power when it stood in the position of an antagonist to 
the government, what would it be in the hands of corrupt men, 
at the head of affairs, whom it would prostitute itself to serve, 
and whom it could bend to its own purposes. 

After some further remarks, Mr. P. said he trusted in God, 
that the country might be saved from a despotism such as this; 
from the blighting influence of this most corrupt and corrupting 
institution that ever existed under the sun; an institution whose 

ractices and principles were alike inimical to the existence of 
ree government. 

Mr. Binney obtained the floor. 


But, On motion, the house 
adjourned. 
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GENERAL ASSEMBLY OF VIRGINIA. 
House of delegates, Tuesday, December 31, 1833. 

Mr. Barbour, from the select committee on the deposites, re- 
orted sundry resolutions. Mr. B. said that a report would 
ave accompanied these resolutions, but for his indisposition, 
He asked that these resolutions be read, which being done, 

Mr. Roane said he had had the fortune to be one of the com- 
mittee, and the misfortune to be in a minority upon it. He had 
differed in all things from the majority, but had thrown no im- 
pediment in their way. As one of the minority, he desired 
promptiy to submit his views on this grave, novel and important 
subject, and he had put them in the form of resolutions, which 
he hoped would be printed and issued to the world in company 
with the resolutions of the committee, Mr. R. wished his reso- 
lutions to be considered as a substitute. 

Resolutions of the select committee on the deposites. 

The select committee to whom was referred so much of the 
governor’s message as relates to an agreement entered into on 
the 22d of October last, between the bank of Virginia and its 
office of discount at Norfolk, and the secretary of the treasury 
of the United States, have, according to order had the same 
under consideration, and now report in part thereon, the fol- 
lowing resolutions: 

1. Resolved, as the sense of this committee, that the said 
agreement is injurious to the people of this commonwealth, and 
ought to be rescinded; that its terms and conditions may be 
greatly prejudicial to the bank of Virginia, by subjecting its 
dealings to an ingpection more full and rigid than that which is 
reserved to this state by the charter of incorporation; that allure- 
ments to over-trade, and make excessive issues of its paper 
upon expectations which may be fatally illusory, may bring 
upon the country heavy calamities, and upon the solvency of 
the institution perils and jeopardy that may only be averted by 
submitting to any impositions, however severe, that the secretary 
of the treasury will dictate. 

2. That the critical examination to which the bank has agreed 
to submit its books and transactions, not to the secretary alone, 
but to any agent or agents that he may appoint, (tending ne- 
cessarily to a disclosure of the affairs of the people and fiscal 
means of the commonwealth), is degrading to the state, and 
hurtful to its citizens and its several banks; that the stipulation 
to give collateral security for its fidelity and ability to perform 
thie new duty, at the will of the secretary, gives a more abso- 
lute dominion to that federal officer, over the acts of the bank, 
and, by the power which he retains to discharge it at pleasure 
from the service of the government, the stability of the institu- 
tion, the rights of the stockholders, and the interests of the 
states, are subjected to the caprice of an individual holding office 
under another government, and who is in no wise responsible 
to the power of this commonwealth. 

3. That while this commitee disclaims the expression or inti- 
mation of any opinion in reference to the constitutionality of 
the existing bank of the United States, it nevertheless con- 
ceives that the power of the secretary of the treasury to estab- 
lish and supply a national currency through the agency of the 
state banks, or otherwise, is not sanctioned by the federal con- 
stitution; and, if such attempt be persevered in, much of harm 
may follow to the good people of this commonwealth, as well 
as to its other banking establishments already in existence, by 
giving to the favored bank an undue ascendency over the cir- 
culating medium of the country, visiting it with the evils ofa 
vicious and spurious currency, in which the speculator, the 
broker, and the puliticiau, may prosper, at the expense and 
hazard of the farmer, the laborer, the mechanic and the mer 
chant. 

4. That the recent removal of the federal deposites from the 
bank of the United States and its branches, at the instance and 
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upon the responsibility of the president of the United Stat 
ought to be, and is regarded, as an alarming usurpation of 
power, and a breach of the public faith, most seriously felt jn 
the distress which its sudden and unexpected operation inflicts 
upon the community, and which, if submitted to, converts oy, 
free system founded and secured to us by a government of Law 
into one guided, controlled and acting by wit. ’ 

5. And regarding the assent of Virginia to the said agreement 
as giving countenance to this act of unwarrantable power jy, 
the federal executive, the commonwealth owes it to itself, ang 
to the constitution, to employ promptly, all proper means to re- 
voke and annul the same, to the end that this portion of the 
public treasure may, hereafter, be lodged in the places where 
by law it ought to be deposited, and that it may again be sub- 
jected to the constitutional control of congress. 

6. Resolved, That the treasurer of this commonwealth be in- 
structed to use all the influence of his situation, to procure a re- 
cision of the contract betwen the bank of Virginia and its office 
at Norfolk, and the secretary of the treasury of the U. States, 


Mr. Roane’s substitute. 

1. Resolved, by the general assembly of Virginia, That the re- 
cent removal by the secretary of the treasury, of the federal 
deposites from}the bank of the U, States to the state banks, was 
premature, injudicious, impolitic and not called for by the exi- 
gencies of the country; and is furthermore deeply to be deplor- 
ed, because, inasmuch as they were admitted to be safe in said 
bank, their removal at that time, under all the attendant cir- 
cumstances, if it does not compel the institution to cause prema- 
ture distress throughout the country, at least affords it a plausible 
pretext for hastening and increasing that derangement of the 
circulating medium, which must inevitably, to a certain extent, 
precede and attend a dissolution of its charter, and therefore 
increases its Claims of perpetuating its existence. 

2. Resovled, That the congress of the United States is not 
vested by the constitution thereof with the power to incorporate 
a national bank, and that our senators are hereby instructed, 
and our representatives earnestly requested, to oppose all at- 
tempts which may be made to recharter the present bank, and 
to aid in passing all needful and proper laws to compel or en- 
able the directors thereof to bring its concerns to a final close, 
in the manner least injurious to the currency of the country, and 
the happiness of the people. 

3. Resolved, That as the federal deposites were thus removed, 
it became a matter of deep solicitude throughout the union, that 
they should be transferred to places of entire safety; and this 
assembly feel gratified to learn that such portion of them as 
are destined to be disbursed in Virginia, for the immediate be- 
nefit of her own citizens, should have been confided to a bank, 
which, having for many years been the faithful depository and 
disburser of the funds of this commonwealth, and thereby se- 
cured and enjoyed the full and uninterrupted confidence of its 
citizens, and of this assembly, has given the best possible evi- 
dence that the funds thus confided to its care, will be used to the 
advantage of its own stockholders, and at all times faithfully paid 
over to those entilled to receive them. And that this general as- 
sembly, judging from the past prudence and fidelity of the said 
bank, can see no reason whatever that it would, for a moment, 
continue the depository of the said funds, if it was required to 
do so, to submit to any thing repugnant to the interests of its 
stockholders, derogatory to the dignity of the state, or in viola. 
tion of the charter of its own existence. 

Mr. Barbour said he had desired, and the committee had ear- 
nestly desired, to avoid blending the consideration of the two 
questions, of the deposites, and the constitutionality of the bank 
of the United States. In that wish he had thought—but in 
this perhaps he was mistaken—the gentleman from Hanover, 
(Mr. Roane), had concurred. He believed it the anxious wish 
of a majority of the committee to forbear the discussion of 
a subject which was not embraced in the governor’s message, 
the basis of the inquiries of the committee, which was not in- 
cluded in the circle of their duties, and which, therefore, had no 
proper place in the discussion. Mr. B. observed that the reso- 
lutions embraced questions near and dear to all, in their conse- 
quences, and upon which it became the freemen of Virginia to 
speak in a voice which would compel itself to be heard, er con- 
sent to see every thing they held sacred—their liberty and rights, 
putin jeopardy by lawless usurpation. He had no desire to 
conceal his opinions on any subject allied to that embraced in 
the resolutions of the committee, and, when a fit occasion of- 
fered, he promised the gentleman from Hanover, to come out; 
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making known his opinions on the subject of the existence of 
the United States bank—or. he should have been willing to 
to thank him, but for the necessity of speedily acting upon the 
matter. [f that valuable institution was to be struck down, le 
would conjure the house, in the language of the celebrated Gre 
cian, ‘‘strike, but hear.’’ 

Mr. Colston wished to know in what character the genticman 
from Hanover presented his resolutions—as a member of the 
house only, Or as a member of the select committee? 

Mr. Roane replied, as amember of the house—as a substitute. 

Some conversation ensued between Messrs. Barbour, Co/sfon 
and Roane, as to the day for the discussion of the, report, in 
which lengthened discussion was deprecated on all hands, aud 
the necessity of speedy action asscuted to. 

Friday waa thea designated, at Mr. Barbour’s instance as the 








day tur cousidcring the report and substitute. 


nay more, he thanked that gentleman for an opportunity of 














